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_he
Arab Banking Corporation (ABC) Group
completed its 15th full year of operations
in 1995 with a satisfactory level of net profit
and steady growth in total assets. These results were
achieved during the year in which a new
President and Chief Executive, Mr Ahmed
Abdullatif, assumed responsibility for ABC's
management in April.
During 1995total assetsincreasedby 9 per cent over

STATEMENT

interest income surged by 54 per cent during the year.
In 1995 the ABC Group maintained its leading role as
an intermediary between the Arab world and
international financial markets. At the same time, the
Group strengthened its presence in other commercial
areas. In economic exchanges between Europe and
Arab countries, the Bank's European-based offices were
major providers of trade-related finance. In addition, in
conjunction with the Bank's Bahrain Main Branch,

1994 to US$21,265 million, while net profit rose by

turnkey

10.5 per cent to US$116 million.
The forthcoming challenges for the global banking

contractors

industry will demand that the industry's participants

operation

have the strongest possible capital resources. Thus, the
Board of Directors decided as a pre-emptive move not

mobilise funds in the Arab world for quality borrowers
from elsewhere was evident from Singapore Branch's

to recommend a dividend payment for 1995. By taking

high profile in arranging transactions for Chinese and

steps to enhance ABC's capital position at an early

ASEAN corporations

stage, the Board hopes to establish the basis for
sustained earnings growth in the future.

syndicated loan market. In the provision of Islamic

An important feature of the ABC Group's 1995
performance

was the notable

contribution

of all

operating units to profits. The primary objective of the
Bank's geographic diversification efforts in the last IS
years has been to balance market

conditions

project

financing

was provided

involving

European

for large industrial and

infrastructure projects, especially those in the Gulf CoCouncil (GCC) states. ABC's ability to

and institutions in the Asian

banking services to Arab and non-Arab entities, the
specialised division of Bahrain-based ABC Investment
& Services Co. (E.C) developed several products for
its clients.
Geographic

diversification

of the ABC Group

in

continued during the year. The representative office in

different regions or countries, and such diversification

Algeria was formally opened in 1995 which completes
the Bank's representation in North Africa. Outside the

has served it well by providing a degree of stability to
growth in earnings. In 1995 an additional
underlying

the Group's improved

factor

results was the

Arab world, ABC's Hong Kong-based subsidiary.
International
Bank of Asia Ltd., established a

broadened product range offered by individual units.

representative office in Ho Chi Minh City in Vietnam.

This enabled them to offset slower growth, or declines,

The ABC Group's expansion in the Arab world will
continue in 1996 with the establishment of a Bahrain-

in traditional, interest-based
boosting

fee, commission

sources of income by
and other non-interest

related receipts. As a result, the ABC Group's non-

based joint venture Islamic bank in partnership with
Islamic financial institutions and corporations. This
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reflects ABC's conviction that Islamic banking has
an important role to play not just in the Moslem
world, but elsewhere. A representative office in
Abu Dhabi, the first office in a GCC state other than
in Bahrain,is also expected to be opened during the
year.Marketsoutsidethe Arabworldare beingexplored
by ABCsubsidiarieswell placed to take advantage of
opportunitiesin them. In 1996BancoAtlanticoplansto
establish an operating branch in Portugal's capital.

Lisbon, as well as a representative

office in Poland.

The coming year will see the ABC Group reemphasisingits commitmentto improvingasset quality
and increasingoverallprofitabilityby raisingthe levelof
fee and commission-based income. Priority will be
given to enhancing and securing stable client relationships.Cost control and productivityimprovementswill
remain ongoing objectives. Moreover, efficiency is
being boosted through in-house development and
installationof proprietary computer-basedinformation
systems. With these and oth.er measures, ABC is
confident that it will be able to maintain earnings
stability in 1996 in an operating environment that is
anticipated to be more difficultand competitive.
In conclusion,the Board of Directors would like to
thank monetary and bankingauthoritiesworldwidefor
the support given to the ABC Group during 1995.
Special appreciation as always is due to the Bahrain
Monetary Agency.
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The Board also expresses sincere gratitude to those
correspondents,

other clients, shareholders and staff

who continued to support the Bank and contributed to
the achievement of ABC's result in 1995.

Abdulmohsen Yousef Al-Hunaif
Chainnan

Note: In compliance with the Bahrain Monetary Agency Circulars Nos.
BMA/751/93

and EDBC/782/93. dated 8 July 1993 and 17July 1993

respectively. set out below are the interests of DirectOrs and Senior
Managers in the shares of Arab Banking Corporation (B.s.C) for the year
ended 31 December 1995:
Directors'Shares
Senior Managers' Shares

Total

1/ 1/95
61,500
96.127
157,627

31/12/95
6/,500
87.429
148.929
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he Arab Banking Corporation (ABC) Group's

Income

Statement

consolidated financial performance in 1995 improved

In 1995 ABC's total operating income of US$675

in comparison with the prior year's results. Net profit of

million was I 1.8 per cent higher than the US$604

US$116 million for 1995 represented a 10.5 per cent
growth over 1994. Contributory factors were a 54 per
cent increase in non-interest income which more than

million earned in 1994, while operating profit of
US$266 million represented an 18.2 per cent increase.
The distribution of funded to non-funded income in

offset a 7.2 per cent fall in net interest income and a 7.9

1995 was 57:43 compared with 69:31 in 1994. Net

per cent rise in consolidated operating expenses.
The consolidated financial statements for the ABC

interest income for 1995 dropped to US$386 million
compared with US$416 million in 1994, with the ratio

Group for the year ended 3 I December 1995 that

of net interest income to interest expense decreasing
from 48 per cent in 1994 to 34 per cent in 1995.
Non-interest income rose to US$289 million in 1995

are included in this report provide a greater amount
of detail than was provided in the past. This year's
increase in disclosure is consistent with ABC's policy
of meeting generally
international banks.

accepted

guidelines

for

from US$188 million in the previous year. Net fee and
commission income in 1995 of US$142 million
was almost the same as the US$140 million earned in

FINANCIAL

REVIEW

1994; the net gain on trading and investment securities

Sources

and Uses of Funds

of US$39 million compared with the US$19 million loss

At end-1995 the ABC Group's consolidated total assets

in the prior year. Other operating income totalled
US$93 million. This increase over the US$50 million

reached US$21,265 million compared with the end1994 total of US$] 9,517 million. The 9 per cent

earned in 1994 derived mainly from dividend income,

increase

credit card operations, insurance services and other

attributable to currency translation effects. Total liquid

consumer products. Foreign exchange dealing income,
however, fell to US$15 million from US$17 million.

assets, including marketable securities, placements and

Consolidated Group expenses increased by 7.9 per
cent to US$409 million in 1995 from US$379 million in

in on-balance

sheet

assets

was partly

liquid funds, increased by 17.5 per cent to US$9,29]
million at end-1995 from US$7,906 million in ]994.
The ABC Group's

overall loan

exposure

was

1994, partly reflecting the gains against the US dollar

marginally higher in 1995 at US$] 0,668 million. The

made by the currencies in which ABC Group members

lending activities of individual Group units varied

incur expenses. Staff expenses, which accounted for

during ]995. Banco Atlantico's total loans in local

almost 60 per cent of total costs in 1995, were up 6.1

currency terms rose as the Spanish economic recovery
strengthened; London-based ABC International Bank

per cent in US dollar terms from the figure a year
earlier. Banco Atlantico's staff expenses in peseta terms,
however, were unchanged compared with 1994. The

selectively booked medium-term corporate credits;
International Bank of Asia increased its overall

Spanish subsidiary employed 65 per cent of the ABC

exposure largely due to its further penetration of the

Group's total number of employees of 4,827 at end-I 995.
Deductions

from the ABC Group's consolidated

Hong Kong small and medium size companies market;
the

customer

loan

portfolio

of Arab

Banking

operating profit of US$266 million in ] 995 included

Corporation Uordan) expanded at the same rate as that

US$84 million set aside as provisions for loan losses, a

of the Jordanian banking sector; but Arab Banking
Corporation - Daus & Co. and ABC Banque Inter-

further US$33 million for the interests of minority
shareholders and US$33 million to cover tax liabilities

nationale de Monaco experienced contractions in their

on operations outside Bahrain.

loan portfolios

Loan loss provisions (less recoveries) increased from
US$70 million in 1994 to US$84 million in 1995.

attention

to

branches

of the parent

Corporation

as they increasingly
trade-related

business.
company,

turned
Among

their
the

Arab Banking

(B.S.C), Bahrain Main Branch's trans-

actions covered exposures to eighteen countries. Its
main activity was in the Gulf region which accounted
for 62 per cent of its total new business in ] 995. The
branch was involved in turnkey infrastructure project
financing in conjunction with Milan branch, as well as
financing for the energy and petrochemical industries.
Of the other branches, the Tunisian offshore unit was
involved in several loans to state-owned companies; the
Singapore office was active in the Asian syndicated
market; and, New York branch underwrote several
loans to North American corporations.
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The recovery in deposits from customers and central
banks that began in 1994 continued in 1995; these

financings for Italian companies awarded contracts in
Gulf Co-operation Council states. Several units,

deposits ended the year at a level of US$9,795 million

moreover, sought to increase their share of European

compared with US$8,487 million in 1994. Among
Group subsidiaries, Banco Atlantico shifted its focus to

trade with other regions with some success during
1995. Other Group entities, including those based in

mobilising long-term customer deposits by promoting

Asia and the Arab world, also developed their traderelated business which involved countries both within

a foreign currency investment fund and a three-year
deposit saving scheme; International Bank of Asia

and outside their respective regions.

launched two retail deposit gathering campaigns and

The Bank presently deals in a range of Treasury off

introduced the 'Multi-Plus Account'; and, ABC Banque

balance sheet products for the purposes of hedging
and servicing customer-related requirements as well as
for the management of ABC's own balance sheet.

Internationale de Monaco successfully solicited new
corporate customers for deposits. Deposits from banks
and financial institutions remained stable during the
year at US$7,71 I million compared with US$7,613
million in 1994.

Geographical and Maturity
Distribution of the Balance Sheet

of deposit)

The geographical distribution of the Group's assets and

totalled US$I ,3 I8 million at the end of 1995, up on

liabilities indicates the significance of ABC's operations

the US$I,092 million a year earlier. During the year, the

in Western Europe. The percentage of Group assets

parent company, Arab Banking Corporation (B.S.C),
signed agreements for loans of US$100 million and

located there was 50 per cent; 50 per cent of Group
funding was sourced in the region. North American

US$ I50

Term funding (including certificates

1999,

assets accounted for 14 per cent of the Group total.

respectively. International Bank of Asia continued with

while those in Latin America amounted to 5 per cent. At

its floating rate certificate of deposit programme during
the year with two new issues of US$40 million and

the end of 1995 the percentage of Group assets in Asia
was 18 per cent. Assets in the Arab world represented

US$90 million maturing in 1998 and 2000, respectively.

10 per cent of total Group exposure. Africa and Eastern

million

repayable

in

1998

and

Commitments,
Contingent Liabilities
and Other Off Balance Sheet Items
At the end of 1995 the Group's consolidated

off

Europe mainly accounted for the remaining 3 per cent
of assets.
The short-term orientation of the Group's overall

balance sheet items stood at US$30,604 million against

operations is revealed by analysis of the maturity
profile of assets and liabilities. At the end of 1995, 65

US$26,040 million in 1994. The total risk-weighted

per cent of assets and 85 per cent of liabilities were of

asset equivalent of commitments and contingent
liabilities and other off balance sheet items was

no more than one year's maturity. Loans maturing in

US$3,84 I million as against US$4,046 million in the
previous year. The total volume of documentary
credits, acceptances and guarantees during the year
was US$6,836 million, a third of which was related to
the Arab world. The Group's European units were very
active in trade transactions between Europe and Arab
countries. The parent bank's Milan branch was a
leading arranger of bonding facilities and export credit

8

less than one year amounted to 49 per cent of total
loans.
Classified

Loans and Provisions

The Group follows a conservative policy for the
classification of loans on a non-accrual basis as well as
provisioning levels. Loans so classified at the end of
1995 stood at US$I, I54 million as against US$930
million in 1994.

FINANCIAL

A net provision of US$84 million was made in 1995
which contributed to an increase in the overall value of

REVIEW

per cent a year earlier. This figure remains substantially

the Group:s loan loss cover to US$818 million. This

higher than the minimum target recommended by the
Basle Committee of 8 per cent of risk-weighted assets

figure represented 7.1 per cent of all loans and advances.

that is now the expected norm for international banks.

Shareholders'

All ABC's subsidiaries comfortably meet the capital

Funds

ABC's shareholders' funds as at 3] December

1995

stood at US$] ,540 million compared with US$],4 22
million at the end of 1994.
Capital

Adequacy

The ABC Group's

consolidated

risk asset

ratio

calculated in accordance with capital adequacy guidelines established for the global banking industry, stood
at ]2.1 per cent at the end of ]995 compared with] 1.8

adequacy requirements enforced by their respective
regulatory authorities.
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ATLANTICO

S.A.

1995 growth in Spanish economic activity accel-

'Fondoatlantico-Divisa' which is an investment fund in

erated to 3 per cent as the recovery begun in 1994

foreign currencies. Together with the creation of the

continued. The main impetus came from the expansion in

three-year 'Deposito Atlantico', the investment fund

exports and the rise in private fixed investment. Although

supplements the wide range of savings products offered

labour cost rises moderated during the year, the increase

to

customers.

The

telephone

banking

service,

in employment was modest and private consumption

'Fonatlantico', was started in the last quarter of 1995. It

remained flat compared with 1994. This reflected the

incorporates

Bank of Spain's restrictive monetary policy stance that

recognition and does not require intervention by bank

resulted in higher short-term interest rates in 1995.

operators in most consultations and transactions made

The Spanish banking sector's profits recovered to some

by customers over the telephone.

extent in 1995 compared with the previous year. This
was largely due to a reduction in doubtful debts. More-

Among Banco Atlantico's international activities,
Latin American business performed strongly. The Bank's

over, the earnings generated from trading in government
debt securities recovered following the losses recorded

representative offices there made significantcontributions,
but even more impressive was the contribution of its

by this activity in 1994. Overall. however, competition
in the banking sector has become greater and financial

subsidiary Iberoamerica

margins have tightened in recent years.

US$7 million. Among its operating units are Banco
Iberoamerica in Panama and Iberatlantico Bank and

Against this backdrop, the Banco Atlantico Group's
total assets in 1995 increased to Pta 1,095 billion
(US$9,O18 million) over the level in 1994. The loan
portfolio rose by I per cent to Pta470 billion (US$3,870
million), while customer and bank deposits grew by 6.5
per cent to Pta 993 billion (US$8,179 million). Net profit
for 1995 totalled Pta4,O19 million (US$32 million), an
increase of 12 per cent compared with 1994.
Banco Atlantico maintained its policy of selectivelending

subsidiary

new technology

recorded

in automatic

voice

Holding Ltd. In 1995 this

consolidated

net

profits

of

Trust in the Bahamas. The trade finance activities of
Banco Atlantica's New York and Miami offices were
consolidated

in 1995. Of its other international

operations, the volume of business obtained by the representative office in Hong Kong tripled during the year.
While Banco Atlantico willcontinue with its efforts to
strengthen its presence in the Spanish banking market,
it will also seek opportunities elsewhere. In 1996 the

to customers. In 1995 it primarily promoted different

Bank expects to open an operating branch in Lisbon

types of mortgage loans which increased in total value

and a representative office in Poland.

by 9 per cent. A new product called 'Credimatico' was
launched that is linked to the Bank's credit cards.
In 1995 the Bank strengthened its ability to attract
long-term

customer

deposits

through

the
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PLC

in

funding was long-term in nature and 54 per cent of its

1991, completed its fifth year of operations in 1995.
The Bank is headquartered in London where it also has

loans had maturities of two years or less, emphasising
ABCIB's continued commitment
to conservative

a specialised private banking unit in London's West End
as well as a full branch in Paris.

liquidity management.

BC International

Bank pic (ABCIB), established

ABCIB'snet profit for 1995 totalled UK£7.6 million

Despite estimated real growth of around 3 per cent

(US$II.6 million), which was slightly above 1994's

for 1995 the British economy was sluggish during the

result. In retaining these profits, shareholders' funds
increased to UK£180 million (US$278 million)

second half of the year, partly reflecting a low level of
consumer confidence. Of more relevance to ABCIB,

compared with UK£172 million (US$269 million) at the

however, was the growth

end of 1994. ABCIB'srisk asset ratio stood at 22 per

estimated

in exports

which was

at 6 per cent for the year. In France,

economic growth slowed in the latter part of 1995 as

cent by the end of 1995.
ABCIB'sperformance throughout the fiveyears since

attempts to address the welfare

its establishment leaves it well placed to expand its role

budget deficit caused considerable industrial unrest.
ABCIBcontinued its concentration on trade-related

as a specialist provider of finance for Euro-Arab trade

transactions during 1995 and made further progress in

furthering this role, ABCIBalso intends to exploit the

attracting new customers and exploiting new markets.

historical trading links of both the United Kingdom and

The total volume of LlCs, acceptances and guarantees
handled reached US$2,126 million in 1995 compared

France with other parts of the world. In 1996 it plans to

the government's

with US$881 million in 1994. The Bank's marketing
activities led to the successful conclusion of several
important transactions involving project finance as well
as a considerable number of export credit agencyguaranteed transactions.
At the end of 1995 total assets amounted

to

UK£1,270 million (US$I,969 million) compared with
UK£1,179 million (US$I,843 million) in the previous
year. ABCIBselectively booked medium-term loans as
yields on good corporate credits fell to uneconomic
levels and a general erosion in credit standards was in
evidence. At the end of the year 31 per cent of ABCIB's
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and construction

projects in the Arab region. In

adopt a higher profile in the syndicated loan market
and will be extending its product range to include
Islamic banking services and structured trade finance in
developing markets.

INTERNATIONAL

_n

1995 International Bank of Asia (IBA) reported
record profits for the eighth consecutive year. Net

income of HK$30J million (US$40 million) represented
a 22 per cent increase over 1994's result, while total
assets grew by IJ per cent. These results were achieved
despite a slowdown in real economic activity in Hong
Kong and a rise in the unemployment rate. Robust fee
income, tight expense control and stringent credit
standards contributed to this outcome. Underpinning it

BANK

OF

ASIA

LTD

Toyota Card in conjunction with the Japanese
automobile company. These cards expanded the
cardholder base and contributed to 25 per cent groWth
in credit card advances.
Lending to medium and small corporations,
particularlyin the form of trade finance facilities,was
the mainstay of the loan portfolio in 1995. lBA's
penetration of this profitable sector was reinforced by
the leading position in equipment leasingachieved by

were the Bank's highly diversified lending strategy, IBA Credit. This specialised subsidiary of the Bank
strong performance in trade finance, credit card wrote HK$800 million (US$102 million) in new
advances and equipment leasing and a sound contracts during the year while maintaining the best
credit record in the market. IBA'sability to serve clients
residentialmortgage portfolio.
Total deposits increased by 11 per cent. Customer has been further enhanced by the success of IBA
deposits were boosted by the opening of tWo new Finance Corporation, its Philippine affiliate, and the
branches, the successful completion of two retail official opening of its Vietnam Representative Office in
deposit campaigns and the introduction of the 'Multi- Ho Chi Minh City.
lBA's strong performance, solid capitalisation, high
Plus Account'. This account comprises a combination
of deposit, share margin and credit card accounts quality and diversified loan book and clearly defined
together with automatic phone banking. The two strategy were recognised by Capital Intelligence Ltd.,
deposit campaigns attracted more than 6,000 new the international bank rating agency. which raised IBA's
customers to IBAand HK$2.2billion (US$288million) long-term rating to A+. the highest among its peers in
in deposits. Medium-term funds were augmented by Hong Kong. IBAwas selected to become a constituent
tWo successful FRCDissues.The firstissueraised US$40 stock in The Stock Exchange of Hong Kong Mid-Cap
million and was arranged

by ABC Investment

&

Services Co. (E.C) and Oppenheimer. The second issue

Index. further reinforcing its prominent position in
Hong Kong's business community.

was increased to US$90 million from its original offer of

US$J5 million, due to strong demand from
international banks. Three new credit cards were
launched includinga FamilyVISAcard, which features
the cardholder's name in Chinese calligraphy,and the
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he upswing in the German economy, which began in

1994, continued

into

1995. The pace, however,

DAUS

&

CO.

GmbH

customers dropped by 19 per cent to DM 153 million
(US$107 million) in 1995. Total deposits increased by

slackened substantially in the second half of the year.

4.3 per cent to DM893 million (US$624 million) from

Real gross domestic product, after adjusting for
seasonal variations, increased by 1.9 per cent with the

DM856 million (US$552 million) a year earlier.

main impetus to growth coming from exports. The
sharp fall in interest rates in 1995 - the rate was below

related transactions, particularly with the Arab world,

In 1996 ABC-Daus' strategy of capitalising on tradewill continue. The prospects for this type of business

its long-term level - helped sustain economic
expansion. The main effect, however, was to increase

remain promising as Germany is expected to maintain

domestic and foreign investor confidence in DM assets.

and it was able to maintain its position in its traditional

relatively strong mark. The Bank will also seek to
increase its participation in the financing of major
industrialand infrastructureprojects in Arab countries.
Among other activities, customer-related trading in
treasury products will be expanded. ABC-Daus is
confident that these areas of business willenable it to

niche market of German-Arab

maintainlong-termgrowth in profitability.

The appreciation of the mark and, earlier in the year,
steep wage increases, put downward

pressure on

corporate earnings during] 995.
ABC-Daus benefited from the rise in German exports
trade. In particular,

transactions with countries in the Gulf region were
significantly expanded. The Bank was also able to boost
its share of trade volumes with other parts of the world,
notably Latin America.
The Bank returned to profitability following the
improved performance in most areas of its business,
especially securities trading. Total assets in ] 995
amounted to DM] ,036 million (US$724 million)
compared with the 1994 figure of DM I,00 1 million
(US$646 million), representing an increase of 3.5 per
cent. The Bank's continuing strategy of concentrating
on trade-related
activities was reflected in the
contraction
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of the loan portfolio. Total loans to

a significant share of trade with the region despite the

ABC

..

n 1995 ABC Investment

INVESTMENT

&

SERVICES

CO.

(E.C.)

& Services Co. (E.C) (ABC

The ABC Mutual Funds performed well during 1995,

(E.C)) generated profits of US$9.5 million, similar to

with the ABCFutures Fund increasing in value by ]5 per

the level in ]994, notwithstanding a sharp decline in

cent, the ABC Global Recovery Fund by 20 per cent and

income from long-term investments.

the ABC Global Bond Fund by 9 per cent.

During the year the bond investment portfolio was

1995 was again a favourable year for Islamic Banking

increased as ABC (E.C) took advantage of opportunities

activities which contributed a 39 per cent share of ABC

to achieve attractive yields on investment grade debt

(E.C)'s overall profit. The Bank acted as Lead Manager

through using cross currency and interest rate swaps

for the first ever syndicated Istisna'a financing and

and options. As a result, total assets grew substantially,

guarantee facility, totalling US$36 million, on behalf of

although the effect on profits may be seen primarily in

Saudi

]996. Proprietary trading results were excellent in ]995

Certificate programme was structured and put into

Cable

Company.

An

Islamic

Investment

due to the strong performance of worldwide equity

effect on behalf of a regional bank. Islamic LlC volume

markets and the Floating Rate Note market.
ABC Securities w.L.L. - ABC (E.C)'s brokerage

was US$258 million compared with US$21 7 million in

subsidiary with a seat on the Bahrain Stock Exchange -

overnight investment
institutions,
attracted
institutional funds.

increased its market share to around 30 per cent of the
turnover on the exchange, although overall trading
volumes declined for the second successive year.

1994. The ABC Clearing Company, which provides
opportunities
substantial

for Islamic
amounts
of

ABC (E.C)'s 49 per cent owned affiliate, OHI

Activity in the Gulf region's new issue market, however,

(Thailand) Limited, in Bangkok, continued to liquidate

increased in ] 995. ABC (E.C) acted as Lead Manager

equity investments, and generated a profit of US$I.7
million in ] 995.

and Agent on a US$40 million Floating Rate Certificate
of Deposit issue arranged on behalf of International
Bank of Asia Ltd. The issue was successfully placed with
both international and Gulf investors. In the second half

During] 996 it is anticipated that the Islamic Banking
activities of ABC (E.C) will be transferred to a newjoint
venture Islamic Bank which willbe a partnership among

of the year, the Bank was Lead Manager, Agent and
Overall Co-ordinator on a US$60 million Global

ABC and a number of prime Islamic institutions and

Floating Rate Note issue for Bahrain International Bank

in the coming year in the new issue activity arising from

E.c., the offering having been oversubscribed

the continued expansion of Gulf capital markets, as well

and

increased from the original amount of US$50 million.
Corporate finance activities continued with a number

corporations. ABC (E.C) expects to playa leading role

as assisting regional investors, seeking international
portfolios, with investment opportunities.

of advisory assignments received from Arab Banking
Corporation (BSC), ABC (E.C)'s parent bank.
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DE

MONACO

S.A.M.

(ABC-

In 1996 ABC-Monaco will remain committed to

Monaco), a member of the Monegasque banking
system,focuses on providingfinancialservicesto meet
the requirements of high net worth individuals.The
Principality's 40 banks have over FF80 billion in
deposits and at least the same amount of funds under
management. The bank/resident density is one of the
highest in the world.
ABC-Monacohas continually enhanced its private

improvingits servicesto its high net worth customers.
The Bankwillalso maintain the stringent credit policy
that has underpinned its sound loan portfolio.
Moreover,it willconcentrate on expandingits customer
deposit base during the coming year. In this area, it
expects as promising results as in 1995 since more
companies are locating in Monaco and the south of
France.ABC-Monacobelievesthat it willalso be in an

banking services in response to the needs of its high net

advantageous position to capture a significant share of
their trade with the Middle East and Africa. The Bank's

BC Banque

Internationale

de Monaco

worth clients. The Bank, however, has also developed its
expertise in other areas. Such areas include corporate
finance services and export trade financing for
customers in Monaco and France, a number of which
have ties with the Middle East and Africa. ABCMonaco's marketing efforts now extend into these
regions as well as in Europe. In 1995 the contribution
from the Bank's latest commercial activities was notable.
During 1995 ABC-Monaco's total assets increased by
12 per cent to FFI,624 million (US$332 million) from
FF1,447 million (US$271 million) a year earlier. Total
loans, however, decreased somewhat over the year in
franc terms from FF588 million (US$IIO million) in

1994 to FF555 million (US$113 million), with the
decline mainly occurring in the first half of the year.
Customer deposits rose by 19 per cent to FF495 million
reflecting the Bank's marketing success. Net profit,
however, declined

from FF2.5 million (US$O.4 million)

to FF1.5 million (US$0.3 million).
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expertise in trade-related activities is further enhanced
as a member of the ABC Group which is represented
throughout North Africa as well as in the Middle East
and in the Gulf region.

ARAB

BANKING

_

n 1995 Arab Banking Corporation Oordan) (ABCJordan) was able to increase its share of the Jordanian
banking market, notwithstanding greater competition
following the entry of several newly restructured banks.
Complicating
an already
difficult
operating
environment for Jordanian banks was the Central Bank
oOordan's restrictive monetary policies.
ABC-Jordan, which is 60 per cent owned by ABC and
listed on the Amman stock exchange, continued its

CORPORATION

(JORDAN)

documentary credits business, stock exchange
brokerage activities, corporate finance services,
issuance of VISAcards and foreign exchange trading
for the account of customers. In 1995 ACFICO'sstock
brokerage volume grew by 18 per cent although
volume on the Ammanstock exchange dropped by 15
per cent compared with 1994. As a result, the
company's ranking among the 29 members of the
exchangejumped to 4th place from II th in 1994.

strategy of broadening its product base in commercial

In the last quarter of 1995 ABC-Jordan opened three

and investment banking. The latter activity is mainly

branches, while construction of its headquarters was

carried out by its brokerage subsidiary, The Arab Co-

also completed. The new building, which is expected to

operation
for Financial Investments
Company
(ACFICO), which is a member of the Amman stock

be occupied in the second quarter of 1996, will
accommodate the Bank's Head Office and Amman

exchange. ABC-Jordan's 'universal banking' approach is

Main Branch. Although costs related to the latest

the first such among the country's banks.

branches and the new headquarters constrained profit

In 1995 the Bank's assets grew by 9 per cent from the

growth in 1995, they will add value to ABC:lordan's

equivalent of US$22 I million at the end of 1994 to

future operations. The Bank's network now covers all of
the Greater Amman Area, as well asJordan's main towns.

US$241 million. Direct lending increased by 8 per cent
to US$I 08 million in 1995 from US$I 00 million in the
previous year, in line with the Jordanian banking sector's
overall loan growth rate. Total deposits rose by 15 per
cent from US$I n million at end- I994 to US$197
million in 1995, well above the 6 per cent rate achieved
by the sector. After allowing for all debt provisioning
requirements, pre-tax profits in 1995 were up by 6 per
cent to US$3.5 million in 1995 from US$3.3 million in
the previous year. After tax net profit of US$2.8 million
in 1995 was equal to 1994's amount.
ABC-Jordan continued its efforts to boost earnings
from fee-based activities and was able to increase such
income by 18 per cent to US$2.6 million in 1995 from
US$2.2 million in 1994. Such gains originated from
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AUDITORS'

REPORT

TO

THE

SHAREHOLDERS

We have audited the consolidated financial statements

We confirm, that in our opinion proper accounting

of Arab Banking Corporation (B.S.C)set out on pages
22 to 3 I. These financial statements are the

records have been kept by the Bank and the financial
statements and the contents of the Directors' Statement

responsibility of the Bank's Board of Directors. Our

relating to these financial statements are in agreement

responsibility is to express an opinion on these financial
statements based on our audit.

therewith. We further

We conducted

our

audit

in accordance

report

to the best of our

knowledge and belief that no violations of the Bahrain

with

Commercial Companies law of 1975, as amended, nor

International Standards on Auditing Those Standards

of the Bahrain Monetary Agency law, nor of the articles

require that we plan and perform the audit to obtain
reasonable assurance about whether the financial

of association of the Bank have occurred during the

statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements.
An audit also includes

assessing the accounting

principles used and significant estimates made by

year ended 3 I December 1995 that might have had a
material adverse effect on the business of the Bank or
on its financial position and that the Bank has complied
with the terms of its banking licence. We have obtained
all the information and explanations which we required
for the purpose of our audit.

management, as well as evaluating the overall financial
statement

presentation.

We believe that our audit

provides a reasonable basis for our opinion.
In our opinion, the consolidated financial statements
present fairly, in all material respects, the financial
position of the Group as of 3 I December 1995 and the
results of its operations and its cash flows for the year
then ended in accordance
with International

Ernst & Young

Accounting Standards.

29january 1996
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consolid'ated

31 December

1995

CONSOLIDATED
YearEnded31 December1995

STATEMENT

OF

INCOME

Note

INCOMEFROMOPERATIONS
Interest income

1,524

Interest expense
Net interest income

1,138
386
4

1994
(US$ million)

1.280
864
4\6

289

\88

615

604

OPERATINGEXPENSES
Staff

245

23\

Premises and equipment
Other

56

52

108

96

TOTALEXPENSES

409

379

OPERATING PROFIT BEFORELOAN LOSS PROVISIONS

266

225

Loan loss provisions
PROFIT BEFORETAXATION AND MINORITY INTERESTS

(84)
182

(70)
\55

Taxation on foreign operations

(33)

(3\)

Minority interests in subsidiaries

(33)

(\9)

116

105

Other operating income
TOTALINCOME

it

1995
(US$ million)

NETPROFITFORTHEYEAR

.
The attached notes I to 18
form part of these consolidated
financial statements.
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CONSOLIDATED

BALANCE

1995
Nore

(US$million)

SHEET
31 December
1995

1994
(US$ million)

ASSETS

Liquid funds
Marketable securities
Placements with banks and other financial institutions
Loans and advances

332

286

5

1,844
1,115

2,616

6

10,668
411

10,425
299

Interest receivable
Investments in associates
Other investments
Other assets

5,004

80

81

104

112

260

261

451

433

21,265

19,517

9,195
1,111
209

8,487

Interest payable
Other liabilities

341
280

223

Minority interests

214-

239

7

Premises and equipment

LIABILmES
Deposits from customers
Deposits from banks and other financial institutions
Certificates of deposit

TERMNOTES,BONDSAND OTHERTERMFINANCING

8

SHAREHOLDERS'
FUNDS

3

Share capital

Retained earnings

. ~J

7,613
251
441

18,616

17,254

1,109

841

1,000

1,000

(15)
396

Treasury stock
Reserves

ft

(64)
374

219

112

1,540

1,422

21,265

19,517

·

/J~.
Abdulmohsen
Chairman

Yousef Al-Hunaif

.K~ed Abdullatif
President&

Chief

Executive

The attached notes I to 18
fonn part of these consolidated
financial statements.
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CONSOLIDATED
YearEnded31December
1995

STATEMENT

OF

CASH

FLOWS

1995
US$ million)

1994
(US$ million)

CASHFLOWSFROMOPERATINGACTIVlTlES
116

Net profit for the year

105

Items not involving cash flow:
Loan loss provisions

84

70

Depreciation

25

26

Item considered separately:
Gains less losses on investment securities

(14)

Changes in operating assets and liabilities:
Trading securities
Placements with banks and other financial institutions
Loans and advances
Other assets

Deposits from customers
Deposits from banks and other financial institutions
Other liabilities
Other non cash movements
Net cash (oudlow)/inflow

from operating

activities

93
(1,780)
185

(283)
889
(307)

(91)
685

(81)
910

(121)
16

262

(167)
(969)

(66)
1,563

(1,079)
1,956

(1,297)
664

(34)
6

(43)
8

38

CASHFLOWSFROMINVESTINGACTIVlTlES
Purchase of investment securities
Sale of investment securities
Purchase of premises and equipment
Sale of premises and equipment
Net cash inflow/(outflow)

from investing

activities

849

(668)

CASHFLOWSFROMFINANCINGACfMTlES
86

Issue of certificates of deposit
Repayment of certificates of deposit

(139)
407

(847)
145

(142)

(94)

(11)

(26)

(60)
141

(857)

INCREASE
IN LIQUIDFUNDS

21

38

Foreign exchange translation differences

25

16

Liquid funds at beginning of the year

286

232

Liquid funds at end of the year

332

286

Issue of term notes, bonds and other term financing
Repayment of term notes, bonds and other term financing
Purchase of treasury stock
Dividend paid
Net cash inflow/(outflow)

The attached notes I to 18
fonn part of these consolidated
financial statements.
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from financing

activities

(35)

NOTES
TO
31 December1995

THE

CONSOLIDATED

FINANCIAL

STATEMENTS

1. INCORPORATION AND ACTIVITIES
The parent company, Arab Banking Corporation (B.S.C).incorporated in the State of Bahrain by an Amiri Decree. operates under
an offshore banking licence issued by the Bahrain Monetary Agency.
2. SIGNIFICANT ACCOUNTING POLICIES
The consolidated financial statements of Arab Banking Corporation (BS.C) are prepared in conformity with International
Accounting Standards and prevailing practices of the banking industry. The following is a summary of the significant policies:a) Accounting convention
These financial statements are prepared under the historical cost convention modified by the revaluation of premises and
equipment in respect of certain subsidiaries.
b)

Consolidation

These financial statements include the accounts of the parent company and its subsidiaries after adjustment for minority interests
and elimination of inter-company transactions and balances. Goodwill arising on consolidation is amortised over 5 years on a
straight line basis.
c)

Investments

Investments in associates owned between 20% and 50% are accounted for by the equity method. Other investments which are less
than 20% owned are stated at cost.
d) Marketable securities
Investment securities acquired for the long term at a premium or discount are stated in the balance sheet at amortised cost with
provision for any decline, other than temporary, in value. Premiums and discounts are amortised on a straight line basis from date
of purchase to maturity.
Trading securities are stated at market value. Gains and losses on trading and market value adjustments are taken to the statement
of income.
e)

Premises and equipment

Premises and equipment are stated at cost or as revalued to approximate market values. Cost includes interest applicable to the
period during which premises are under construction or otherwise unavailable for revenue earning purp0<es during refurbishment.
Freehold land is not depreciated. Depreciation on other premises and equipment is provided on a straight line basis over their
estimated useful lives.
f)

Revenue recognition

Interest income and expense are recognised on a time proportion basis taking account of the principal outstanding and the rate
applicable. Fee income and expense are recognised when earned or incurred.
Premiums, discounts and initial issue expenses on dated securities are amortised on a straight line basis to the date of maturity.
g) Loans and advances
Loans and advances are stated net of loan loss provisions. Loan loss provisions comprise both specific and general provisions.
Specific provisions are created where losses are expected to arise on problem loans and advances. Additionally, management
considers it prudent to maintain a general provision which recognises the inherent risks associated with any lending portfolio. Loans
and advances are written off when they are considered to be uncollectable.
Loans and advances are placed on a non-accrual basis when payment of interest or principal is contractually past due by 90 days
or earlier when there is reasonable doubt as to ultimate collection. Interest accrued on these loans and advances is not recognised
as income unless received in cash.
h) Foreign currencies
Assets and liabilities in foreign currencies are translated into US dollars at the market rates of exchange prevailing at the balance
sheet date. Foreign exchange translation gains and losses arising from translating financial statements of foreign subsidiaries into
US dollars are recorded directly in shareholders' equity.
Forward exchange contracts are valued at market rates applicable to their respective maturities at the balance sheet date and the
resulting gain or loss taken to the statement of income. Gains and losses arising from the difference between spot and forward rates
on forward exchange contracts, which are entered into in connection with loans and deposits, are amortised over the periods of
the related contracts.
All other translation gains and losses are taken to the statement of income.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

i)

Taxation on foreign operations

FIN

A N C IA L

S TAT

E MEN

T S

(continued)

There is no tax on corporate income in Bahrain. Taxation on foreign operations is provided at the rates applicable in each location.
No provision is made for any liability that may arise in the event of distribution of the reserves of subsidiaries. A substantial portion
of such reserves is required to be retained to meet local regulatory requirements.
j) Employee pension and other terminal benefits
Costs relating to employee pension and other terminal benefits are accrued in accordance with actuarial and other valuations as
required by regulations applicable at each location.
k) Fiduciary assets
Assets held in trust or ina fiduciary capacity are not included in these financial statements.
I)

Off balance sheet fmancial instruments

Off balance sheet financial instruments arise from forwards, futures, forward rate agreements, swaps and options transactions in
the foreign exchange, interest rate and capital markets. Off balance sheet instruments used in trading activities and to hedge other
trading positions are marked to market and the resultant gains and losses are taken to the statement of income. Gains and losses
on instruments used to hedge exposures to fluctuations in interest and exchange rates in conjunction with asset and liability
management activity are recognised in a manner that matches the accounting treatment of the assets and liabilities hedged.
m) Repurchase and resale agreements
Repurchase and resale agreements are undertaken in the normal course of business and are stated at contracted rates. Assets sold
with simultaneous commitment to repurchase at a specified future date continue to be carried in the balance sheet. Proceeds
received under these agreements are included in deposits. Assets purchased with simultaneous commitment to resell at a specified
future date are not carried in the balance sheet. Proceeds paid under these agreements are included in placements.
3.

SHAREHOLDERS'

FUNDS
Share
capical

Treasury Statucory
scock
reserve

General
reserve

Extraordinary
financial
reserve

Foreign
exchange
Share translation Retained
CapicalRevaluation
reserve
reserve premium adjustmencs earnings

Total

IUS$ million)

Balance at end of
the year 1993

1,000

(38)

107

Net profit for the year
Transfer from
retained earnings
Dividend

10

40

71

(18)

76
105

1.398
105

(10)
(60)

(60)

4
(26)
1,000

(64)

117

140

10

10

40

71

(14)

12

Foreifcnexchange
trans
ation adjustments
Other
Balance at end of
the year 1995

10

10

Forei exchange
trans ation adjustments
Other
Balance at end of
the year 1994
Net profit for the year
Transfer from
retained earnings

140

4
1

(25)

112
116

1,422
116

(12)
10

1,000

(75)

10
3

(11)
129

140

10

10

40

71

(4)

219

(8)
1,540

. These reserves are not distributable.
a) Share capital
Authorised

- 150millionsharesof US$ 10each

Issued. subscribed and fully paid - 100 million shares of US$ 10 each

26

1995
(US$millionl

1994
(US$ million)

1,500

1,500

1,000

1,000

.

3.

SHAREHOLDERS'FUNDS (continued)

b) Treasury stock
Treasury stock represents the purchase by the Bank of its own shares. At the end of the year the Bank held 5,909,753 shares (1994:
5,064,716 shares). The shares are carried at cost adjusted for any gain or loss on sale. Dividend relating to treasury stock is
recognised directly in retained earnings.
c) Statutory reserve
As required by the Articles of Association of the Bank and Bahrain Commercial Companies Law,10% of the net profit for the year
is transferred to the statutory reserve. The Bank's shareholders may resolve to discontinue such annual transfers when the reserve
totals 50% of the issued share capital. The reserve is not available for distribution except in circumstances as stipulated by the
Bahrain Commercial Companies Law.
d) General reserve
The general reserve underlines the shareholders' commitment to enhance the strong equity base of the Bank.
e) Extraordinary financial reserve
The extraordinary financial reserve has been established to cover any possible future diminution in the carrying value of assets and
is used at the discretion of the Board of Directors.
f)

Capital reserve

The capital reserve arises on the consolidation of subsidiaries acquired at a discount.
g) Revaluation reserve
The revaluation reserve has been created by revaluation of properties in subsidiaries.

4. OTHEROPERATINGINCOME

1995
(US$ million)

Feeand commissionincome
Feeand commissionexpense
Gainslesslosseson trading securities
Gainslesslosseson investmentsecurities
Gainslesslosseson dealingin foreigncurrencies
Dividendincome
Other - net

5. MARKETABLE
SECURITIES

167
(25)
25
14
15
21
- 72
289
1995
(US$million)

Investmentsecurities
Tradingsecurities

1,266
578
1,844

1994
(US$ million)

164
(24)
(19)
17
II
39
188
1994
(US$ million)

1,970
646
2.616

The market value of investment securities at the year end amounts to US$I,265 million (1994: US$I,933 million).

6. LOANSANDADVANCES

1995
(US$million)

Financial

Manufacturing
Construction
Trade
Consumerand other services
Government
Other
Loanlossprovisions

1994
(US$ million)

2,213
1,808
767
948
3,522
1,799
429
11,486
818

2,385
\,750
768
805
3,225
1,887
400
11,220
795

10,668

10,425

Loans placed on non-accrual amount to US$I,154 millionat the year end (1994: US$930million).Movementsin loan loss
provisionsduring the year were as follows:
1995
1994
At beginning of the year
Additions net of recoveries
Write-offs
Foreign exchange translation and other adjustments
At end of the year

(US$ million)

(US$million)

795
84

869
70

(71)
10
818

(142)
(2)
795
27

it

-
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7. PREMISESAND EQUIPMENT

CUSS million)

T S

(continued)

1994
(US$ million)

Land and buildings
Equipment and other assets

404
254
658

Accumulated depreciation

207

382
230
612
179

451

433

8. TERM NOTES, BONDS AND OTHER TERM FINANCING
In the ordinary course of business, the parent company and certain subsidiaries raise tenn financing through various capital
markets at commercial rates.
Parent
Subsidiaries
Total
company
Total obligations outstanding
at 31 December
1995
(US$ million)

Aggregatematurities:
1996
1997

ft

1998
1999
2000

27

174
52

174
79

100
150
250

215
51
90

315

527

582

201
340
1,109

Interest basis:
Fixed interest rate obligations
Floating interest rate obligations

48

3

479

579

527

582

51
1.058
1,109

Other infonnation:
Obligations subject to investor put options prior to
statea maturities

Obligationscarryinga minimuminterestrate

of 4% - 4.15%

Totalobligationsoutstandingat 31 December 1994

-

219

219

-

75

75

303

538

841

9. INVESTMENTSIN SUBSIDIARIES

The principalsubsidiaries,all of whichhave 31 December as theiryear end, are as follows:

Counnyof
incorporation

Interestof
Arab Banking
Corporation (B5.C)

~
Banco Atlantico SA group companies
Banco de Iberoamerica
International Bank of Asia Ltd.
ABC International Bank pic
Arab Banking Corporation - Daus & Co. GmbH
ABC Banque Internationale de Monaco SAM.
ABC Investment & Services Co. (E.C)
Arab Banking Corporation (ABC)- Jordan

Spain
Panama
Hong Kong
United Kingdom
Gennany
Monaco
Bahrain
Jordan

66
66
55
100
99
99
100
60

10. COMMITMENTS, CONTINGENT LlABlLmES AND OTHER OFF BALANCESHEETITEMS
a)

Commitments and contingent liabilities

Commitments and contingent liabilities include commitments to extend credit, standby letters of credit, acceptances and
guarantees which are structured to meet the various requirements of the Bank's customers, none of which represents an unusual
risk. At the balance sheet date, the principal outstanding and the risk weighted equivalents calculated in accordance with the capital
adequacy guidelines established for the global banking industry are as follows:
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10. COMMITMENTS. CONTINGENT LIABlLmES AND OTHER OFF BALANCESHEETITEMS (continued)
a)

Conunitments and contingent liabilities (continued)
1995
(USSmillionj

2,187
934
\,046
90
3,141
7,398
3,980

2,697
802
877
95
2,704
7,175
3,744

Direct credit substitutes, guarantees and acceptances
Forward asset purchase commitments
Short-term self-liquidating trade and transaction-related contingent items
Underwriting commitments
Other commitments (including undrawn loans)
Riskweighted equivalents
b)

1994
(US$ million)

Other off balance sheet items

In the ordinary course of business, the Bank enters into various types of transactions that involve foreign exchange contracts and
derivative financial instruments. These financial instruments arise from forwards, futures, forward rate agreements, swaps and
options transactions in the foreign exchange, interest rate and capital markets. The notional amounts indicate the volume of these
transactions outstanding at year end. Significantly smaller amounts are subject to risk as a result of offsetting positions. The credit
risk for these instruments is normally the positive market value of the instruments, net of any legally enforceable right of set-off.
which is usually significantly less than the notional amounts. The Bank controls the credit and market risk pertaining to off balance
sheet financial instruments in the same way as it controls balance sheet instruments.
At the balance sheet date, the outstanding notional amounts and the risk weighted equivalents calculated in accordance with
the capital adequacy guidelines established for the global banking industry are as follows:
1995

1994

(USS million)

(US$ million)

14,098
8,007
470
854
23,429
97

Foreignexchangecontracts
Interestrate, currencyswaps
Options
Forwardrate agreements
Riskweightedequivalents

I \,486
5,039
690
1.427
18.642
66

II. MATURITIESOF ASSETSAND LIABILmES
Maturity analysis of assets and liabilities based on remaining period to the contractual maturity date is as follows;
1995
Assets
Liabilities
(USSmillion)

7,558
3,039
1,790
1,351
3,990
3.537

13.830
2.669
827
686
1,292
1,961

7,584
2,078
\,957
856
3,600
3.442

13,904
\,721
868
377
355
2,292

21.265

21,265

19,517

19,517

Calland maturingwithin I month
From 1month to 3 months
From3 months to 6 months
From6 months to I year
From I year to 5 years
Over 5 years

12. GEOGRAPHICAL

DISTRIBUTION

OF ASSETS, LIABILmES

AND OFF BALANCE SHEET ITEMS

1995
Assets

West Europe
ArabWorld
Asia
North America
LatinAmerica
Other

1994
Assets
Liabilities
(US$million)

Liabilities
(USS millionj

1994
Off balance
sheet items

Assets

Liabilities

Off balance
sheet items

(US$ million)

10.696
2.106
3.738
3.038
1,102
585

10.626
5.713
2.637
851
941
497

9,415
5.699
3.391
11.572
164
363

9,523
2,122
3,219
3,186
998
469

8,835
5,164
2,881
\,090
1,009
538

7,238
4,862
3,230
9,903
225
582

21.265

21,265

30.604

19,517

19,517

26,040

29

NOT EST
0
31 December1995

THE

CON

SOL

I D ATE

D

FIN

A N C IA L

S TAT

E MEN

T S

(continued)

13. SEGMENTALINFORMATION
Analysis of profits and assets employed by class of business. based on the principal activity of each operating unit. is as follows:

Wholesale

Net interestincome
Other operatingincome
Operatingexpenses
Loanlossprovisions
Profitbefore taxationand minorityinterests
Totalassetsemployed
Intra-groupitems

1995
Retail
(USS million)

Total

1994
Retail

Wholesale

Total

(US$ million)

105
121

281
162

386
289

170
46

246
142

416
188

(114)
(35)
83

(295)
(49)
99

(409)
(84)
182

(110)
(15)
91

(269)
(55)
64

(379)
(70)
155

9.973

19.731
( 214)
19.517

10,081

11,410

21,491
(226)
21,265

9.758

14. REPURCHASEAND RESALEAGREEMENTS
Proceeds from assets sold under repurchase agreements amounted to US$3.766 million (1994: US$3.106 million) of which
US$2.837 million (1994: US$2.378 million) relates to customer product and treasury activities in a major retail banking subsidiary.
Amounts paid for assets purchased under resale agreements amounted to US$2.140 million (1994: US$I.177 million) and relate
to customer product and treasury activities in a major retail banking subsidiary.
15. TRANSACTIONS WITH RELATEDPARTIES
In the ordinary course of business there are transactioos with shareholders. associates and other related parties. Transactions with
these parties are made on the same commercial terms as those applicable to comparable transactions with unrelated parties and
do not involve more than a normal amount of risk.
16. CAPITAL ADEQUACY
The risk asset ratio calculated in accordance with the capital adequacy guidelines established for the global banking industry was
as follows:
1995
]994
(USSmillion)
(US$million)
REGULATORYCAPITAL

1,658
20
1,618

Tier 1 capital
Tier 2 capital
TOTAL CAPITAL BASE (A)

Balance
1995
1994
fUSS million)

1.576
18
1,594
Risk weighted

1995

equivalents
]994
(US$ million)

RISK WEIGHTED EXPOSURES
Assets
Cash and claims on. guaranteed by or collateralised by securities
of central governments and central banks of OECD countries
Claims on banks and public sector companies incorporated in
OECD countries and short term claims on banks incorporated
in non-OECD countries
Claims secured by mortgage of residential property
Claims on private sector entities. public sector entities, central
governments. central banks and longer term claims on banks
incorporated in non-OECD countries and all other assets

5,465

5.149

6,381
1,328

5.416
1.093

1,216
664

1.083
547

8,012

7.837

8,012

7.837

1,115
23,429

7,398
18,642

3,144
-91

3.980
66

13,853
12.1%

13,513
11.8%

Off balance sheet exposures
Commitments and contingent liabilities
Foreign exchange and interest rate related contracts
TOTAL RISK WEIGHTED ASSETSAND
OFF BALANCESHEETEXPOSURES (B)
RISK ASSETRATIO (NB)
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17. PARENT COMPANY
The balance sheet of the parent company. Arab Banking Corporadon (B.S.C).is presented below:

1995
(US$million)

1994
(US$ million I

ASSETS

Liquidfunds
Marketablesecurities
Placementswithbanksand other financialinstitutions
Loansand advances
Interestreceivable
Investmentsin subsidiaries
Investmentsin associates
Other investments
Other assets
Premisesand equipment

12
596
2,208
4,600
326
833
36
111
80
29

8
760
1.794
4.902
219
783
36
101
III
30

8,831

8.744

915
4,856
759
13
239
156
6,938
527

902
5,096
728
65
142
205
7.138
303

1,000
(75)
441
1,366

1,000
(64)
367
1.303

8,831

8.744

LIABILITIES
Depositsfromcustomers
Depositsfrombanks and other financialinstitutions
Assetssold under repurchaseagreements
Certificatesof deposit
Interestpayable
Other liabilities

TERMNOTES,BONDSAND OTHERTERMFINANCING
SHAREHOLDERS'
FUNDS
Sharecapital
Treasurystock
Reserves and retained earnings

Included in placements with and deposits from banks and other financial institutions are balances due from and due to subsidiaries
and associates amoundng to US$629 million (1994: US$765 million) and US$622 million (1994: US$515 million) respecdvely.
18. COMPARATIVEFIGURES
Certain of the prior year amounts have been reclassified to conform with the presentation in the current year.
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ABC

DIRECTORY

I:i> Head Office

Head

o Branches

Office

ABC Tower, Diplomatic Area
P.O.Box 5698. Manama. Bahrain

t:,Representative Offices

Head Office
Departments

<>Subsidiaries

o Affiliates

Support

Accounting, Systems

&

HOCC Credit Department
RonUpstOne.FirstVicePresident&.
Senior

Telephone: 532235
Telefax: 533062/533163
Telex: 9432 ABCBAHBN

Joe Hili.First Vice President& Chief

Ahmed Abdullatif

Telephone: 523320

President& Chief Executive

Administration
Resources

ChiefOperatingOfficer
Telephone: 523318

Telephone: 532235

A. Scott Johnson,

Economics

Telephone:523366

President's

Office

Leonard V Ingrams
BankingAdvisor

Telephone:523702

Compliance
Accountant

Institutional
& Human

--

PaulPapadopoulos.FirstVicePresident&
ChiefEconomist
Telephone:533049
Financial Controls,
Budgeting
& Performance
Review

Internal

First Vice President

Audit

Prasad Abraham, FirstVicePresident

Telephone:523387
Gunter Buhr, FirstVicePresident& Senior
Loan Examiner

Telephone:523380

Financial Controller

Legal Affairs

Telephone:533046

Peter Shuler, LegalCounsel

Global Information
Technology
Sael F. AI Waary.

First Vice President

Telephone:523700
Global Treasury
Mark Leonard, FirstVicePresident

Telephone:533043
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Relations

Adnan A.Yousif,SeniorVicePresident
Telephone: 533051

Farid Araman. FirstVicePresident&

.

CreditOfficer
Telephone: 523280/523580

Telephone:523370
Media & Advertising
MalikM.Ahmad, Vice President
Telephone:523204

ABC

Kareem Dashti, Vice President &

Arab World Division
Division Head
Adnan A. Yousif,Senior VicePresident
Telephone: 53305 I
Telefax: 530147

Branches
Bahrain

Main Branch

ABC Tower, Diplomatic Area
P.O.Box 5698, Manama, Bahrain
Telephone: 532235
Telex: 9432/9433 ABCBAHBN
Telefax: 533062/533163
Mohamed

S. Khleif, Senior Vice President &

General Manager

Telephone:523208
Commercial Banking
Hussam Abu Suud. FirstVicePresident&
Assistant GeneralManager
Telephone: 523262/533065
R. Ian B.Johnston. Vice President

Telephone:523279
Mohamed

EI-Calamawy, Vice President

Telephone:523260
Keith Louch, Vice President

Telephone:533144
Amr Gadallah,AssistantVicePresident&
Head of Financial Engineering
Telephone: 533155
Dealers:

Direct Dealing Reuters Codes: ABCB,
ABDB
Reuters Monitor: ABCU - ABCZ
Telerate: 3365
Telefax: 532164

20 I Boulevard Mohamed Zerktouni.
Casablanca 20 I00. Morocco

Operations

& DP Services

Telephone:

533041

Henry W. Dirkmaat,

Vice President &

Head of Operations

Telephone:523714
1. Aswad, Vice President

Telephone:523352
Personnel

& Administration

Aabed Al-Zeera.Assistant VicePresident

Jan Peter Faberij de Jonge. First Vice
President& AssistantGeneralManager
Mahmoud Zewam AIAmari. Assistant Vice
President

Telephone: 523217
Commercial Banking
Telefax: 532248

Telephone: 533169
Telex: 9436 ABC BN
Telefax: 533012

Credit

Tunis

Ivan Gojer, Assistant Vice President

3 Avenue Jugurtha,
P.O.Box 57

Telephone:523277

MohamedAyoub,ChiefRepresentative
Tehran
(opposite 35th Street),
Khaled Eslamboli Avenue. Tehran 15167.

Investment Management
Department

Telephone:523268

Telephone: (2) 393260/393270
Telefax: (2) 393274

General Manager

Telephone:523266

Assistant Vice President

Casablanca

No. 114, Ist Floor

523300

Faisal Hammadi,

SalahOsman, ChiefRepresentative

Joe Hili, First Vice President & Assistant

Yunus Nadi Isik, Assistant Vice President
Ron Rizzo, Assistant Vice President

Offices Building, 6th Floor
P.O.Box 781. Ataba 115 I \, Cairo, Egypt
Telephone: (2) 5745488/5780417
Telex: 21707 AFSBC
Telefax: (2) 578 0416

Syed, Vice President

Telephone:523215

World Trade Center

Telephone: 533155/533144/533044
Telex: 9384 ABC DEP; 7053
ABC FX;7052 ABC BAH

Telephone:

523263

Cairo
II 91 Corniche EI Nil

Chief Dealer

Salahuddin

Telephone:

DIRECTORY

Branch

(OBUI

Islamic Republic of Iran
Telephone: (21) 879 8452/3
Telex: 216860 ABC-IR
Telefax: (21) 877 4561
Mohammad Nasser Yousefi,
ChiefRepresentative
Tripoli
That Emad Administrative Center
P.O.Box 3578, Tripoli, Libya
Telephone: (21) 333 3260/444 2174
Telex: 20359 ABCG REPLY
Telefax: (21) 333 2528

AliDahmani,ChiefRepresentative

Subsidiaries
ABC Investment & Services Co. IE.C.)
ABC Tower. Diplomatic Area
P.O.Box 2808, Manama, Bahrain
Telephone: 532235
Telex: 9436/9437 ABCBAHBN
Telefax: 533062/533972
Adnan A. Yousif. Chairman

Assistant GeneralManager & Treasurer

Cite Mahragan, 1002 Tunis. Tunisia
Telephone: (I) 786752/787 638
Telex: 17255

Telephone:523375/532933

Telefax: (I) 788 990/789 388

Yousif AI-Dhaen, First Vice President &

Hedi Zar, General Manager

Assistant Treasurer

Islamic Banking Division
Telephone: 523399

Representative Offices

Telephone:523203

Subsidiary
of theabove

Abu Dhabi

ABC Securities

(Pending final approval)

Office No. 209. Hedaya House
Government Road, Manama. Bahrain

Treasury

Operations

Essam EI Wakil, First Vice President.

Mahmoud AI Aradi, Vice President &
Chief Dealer

Telephone:533155
Hisham Ramez, Vice President &
Chief Dealer

Telephone:533044

Algiers
Rue Didouche Mourad Street
Algiers, Algeria
Telephone: (2) 749113/742456
Telex: 55373 ABC
Telefax: (2) 747488

MustaphaAchour,ChiefRepresentative

Michael!.Carter,ChiefExecutive
Telephone:523390
AbdelhakElKafsi,ExecutiveDirector

W.L.L.

Michael!. Carter, General Manager

Abdullah
Dakheel,
Executive
Director
Ebrahim Ebrahim.AssociateDirector
Hamid Naqi, DeputyManager
Telephone: 226087/226848
Telefax: 241179
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ABC

DIRECTORY

Arab Banking Corporation
(Jordan)

Representative

(12 branches)
P.O.Box 926691. Amman 11110. Jordan

Hong Kong

Telephone: (6) 664 183-5 (General);
(6) 692713/(6) 692723 (Dealing Room);
(6) 695084 (Foreign Department);
(6) 696084 (Main Branch)
Telex: 22258/21114 ABCJO; 23022
ABCFXJO
Telefax: (6) 686291
Abdulwahab Ali AI-Tammar.Chairman
Jawad Hadid. GeneralManager

Telephone:(6) 691953
Affiliate
Arab Financial Services
Company IE.C.)
P.O.Box 2152. Manama. Bahrain
Telephone: 290333
Telex: 7212 AFS BN
Telefax: 290050/291323

Mahmood AIKoofi.Acdng General
Manager
Asia
Division
Division
Head
Mike M. Murad
Telephone: 523318 (Bahrain)
Telephone: 2842 6283 (Hong Kong)

Offices

International Bank of Asia Building
38 Des Voeux Road. Central. Hong Kong
Telephone: 2842 6108
Telex: 63394 IBAHX
Telefax: 2524 0806

Singapore Branch
20 Raffles Place. # 11-03 Ocean

International

ChristianRodriguezCamilloni.First

Bank of Asia Ltd.

Telephone: (171) 7764111
(london. UK).532235 (Bahrain)
Telefax: (171) 606 9987 (London, UK)

Direct Dealing Reuters Code: IBAX
SheikhAliJarrah AI-Sabah.Chairman

Telephone: 523274
Telefax: 530460

Banking

Nai Song Huat. Vice President & Head
Credit

Department

Krishna Sriram. Vice President & Head

Operations Department
Noor Mohd Imambeck. Vice President &
Head
Treasury Department
Ismail B.S.Ahmad. Vice President & Head
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Desk:

AsafMohyuddin.FirstVicePresident

ExecutiveOfficer

Branches

Michael K.Ipson. General Manager

Grand Cayman
C/OABC New York Branch.
245 Park Avenue. 3 Ist floor.
New York. NY 101670600 USA

Representative
Officeof theabove:
2nd Floor. 58 Dong Khoi Street
District I, Ho Chi Minh City. Vietnam
Telephone: (848) 8292 554/8292 559
Telefax: (848) 8292 508

Telephone: (212) 8500600
Telex: 66]978/42753] ABCNY

Han long. Representative

Telefax: (212) 599 8385

OperatingOfficer

Commercial

Bahrain

MikeM.Murad. ViceChairman& Chief

JessClamor.President& Chief

Serene Ho. Vice President & Head

Head

International Bank of Asia Building.
38 Des Voeux Road. Central, Hong Kong
Telephone: 2842 6222
Telex: 63394 IBAHX
Telefax: 2810 1483

Direct Dealing Reuters Code: ABCS
MarketslLoans

Division

VicePresident

Justin C. S. Goh. General Manager

Syndication

Deputy

(23 domestic branches)

Telephone: 533 0315 (General);
533 0629 (Dealing Room)
Telefax: 533 5926/533 3944

Capital

Telephone: (2) 863 3229 (Milan.
Italy). 523207 (Bahrain).
(171) 776 4110 (london. UK)
Telefax: (2) 864 50117 (Milan.Italy)

6th Floor. Singapore Int'l
Airlines Building. H.v. de la Costa St..
Salcedo Village. Makati. Metro
Manila, Philippines
Telephone: (632) 8940945/7
Telefax: (632)8940948

Towers. Singapore 048620

Hatem AbouSaid.SeniorVicePresident

MichaelK.Ipson.ChiefRepresentative
Subsidiaries

Affiliateof theabove:
IBAFinance Corporation

Branches

Europe & Americas
Division
Division Head

Affiliate

GeoffreyMilton.FirstVicePresident&
GeneralManager
London
Arab Banking Corporation House
]/5 Moorgate. london EC2R 6AB, UK
Telephone: (171) 776 4000
(General); (171) 726 409] (Dealing
Room)
Telex: 893748 ABC GEN G (General);
892171 ABC FXl G (Dealing Room)
Telefax: (171) 606 9987
Direct Dealing Reuters Code: ABCl

OHI IThaiiand) Ltd.

AbdulmagidA.Breish,GeneralManager

Sathorn Thani Building II. 17/F
92/49 North Sathorn Road,

Milan

Bangkok 10500. Thailand
Telephone: (2) 2343038/9
Telefax: (2) 237 6784

20] 23 Milan, Italy
Telephone: (2) 863 331 (General);

Via Santa Maria Fulcorina 6.

Collinde Souza.ManagingDirector

(2) 86] 859 (Dealing Room)
Telex: 322240 ABC Mil (General);

EffectiveMay 1, 1996,theofficewillbe
to:
relocated

322080 ABC FXI (Dealing Room)
Telefax: (2) 864 50117

82 North Sathorn Road. 32nd floor.

Direct Dealing Reuters Code: ABCX

Bangkok 10500. Thailand
Telephone: (2) 639 9801-5
Telefax: (2) 639 9815

Hatem Abou Said,SeniorVicePresident
& GeneralManagerfor Italy

DaniloPavesi.ManagerOperadons
Guido Bacci.ChiefDealer

..

ABC

DIRECTORY

New York

Rome

ABC Finanziaria S.p.A.

245 Park Avenue,31st floor,

Palazzo Bonaparte, Piazza

New York, NY 101670600, USA

Venezia 5, 00187 Rome, Italy
Telephone: (6) 678 7805
Telex: 621297 ABCROM I

Piazza Venezia 5,00187 Rome, Italy
Telephone: (6) 678 7807
Telex: 621294 ABCFIN I

Telephone: (212) 8500600
Telex: 661978/427531 ABCNY
(General); 421911/661979

ABCFX

(Dealing Room)
Telefax: (212) 599 8385
Direct Dealing Reuters Code: ABCN

Telefax: (6) 679 3516
Hatem Abou Said, Senior Vice President
& General Manager for Italy

Subsidiaries

Manager, Correspondent Banking
Telephone: (212) 8500653
Robert Fitzsimons, Assistant General
Manager & Treasurer
Telephone: (212) 8500635
Thomas j. Cahalane, VicePresident,
Operations
Telephone: (212) 8500697
Barbara Sanderson, VicePresident, Credit

Telephone: (212) 8500664

ABC International
Bank pic.
Head Office. London
Arab Banking Corporation

House,

1/5 Moorgate, London EC2R 6AB, UK
Telephone: (171) 776 4000 (General);
(171) 726 4091 (Dealing Room)
Telex: 893748
892171

ABC GEN G (General),

ABC FXL G (Dealing Room)

Telefax: (171) 606 9987
Direct Dealing

Reuters Code: APLC

Sheikh Khalid Ali AI Turki. Chairman

Stanislas M. Yassukovich, Deputy
Chairman & ExecutiveDirector
Abdulmagid

Hatem Abou Said, Chairman
ABC (IT) Services

Ltd.

Arab Banking Corporation House,
1/5 Moorgate, London EC2R 6AB, UK

GeoffreyMilton,FirstVicePresident&
GeneralManager
Telephone: (212) 8500620
Sheldon Tilney, Deputy General Manager
Telephone: (212) 8500623
Hussein El-Dada, Assistant General

Telefax:(6) 6787413

A. Breish, General Manager

Branches of the above:

Telephone: (171) 7764050
Telex: 915687 ABC G

Telefax:(171) 606 2708
MikeM.Murad,Chairman
Sael F.Al Waary, Director & General
Manager
Subsidiaryof theabove:
BACmac Ltd.
Prospect House, 38 Crendon Street,
High Wycombe, Bucks HP13 6LA,UK
Telephone: (I 494) 536110
Telefax: (I 494) 444370
Christian Rodriguez Camilloni,
Chairman

SaelF.AIWaary,ChiefExecutive
ColinBall,ActingGeneralManager

Grant McDonald, VicePresident/Senior

Paris

Lending Officer,Corporate Banking
Telephone: (212) 8500613
Louise Bilbro, VicePresident/Senior

49/51 Avenue George V,
75008 Paris, France

Arab Banking

Telephone: (I) 49 52 5400 (General);

Niedenau 13-19, P.O.Box 17 02 18,

Lending Officer,Corporate Banking
Telephone: (212) 8500665
Derek Hudson, Vice President/Senior

(I) 40 700062 (Dealing Room)
Telex: 648343 ABC F (General);

D-60076 Frankfurt am Main I, Germany
Telephone: (69) 714030
Telex:414811 DAUSD

Lending Officer,Correspondent Banking
Telephone: (212) 8500616
Andrea Mclaughlin, VicePresident/
Lending Officer,CorrespondentBanking
Telephone: (212) 8500616

Representative Offices

648483 ABCORP (Dealing Room)
Telefax: (I) 47 20 74 69
Direct Dealing Reuters Code: ABCP
jean R. Messinesi, General Manager
Private Banking.
Mayfair. London
138 Park Lane,London WIY 3AD, UK

Corporation

-

Daus & Co.. GmbH

Telefax: (69) 71403240
Direct Dealing Reuters Code: ABDF
(FX+ MM)
Saleh Mohamed AI-Yousuf,
Chairmanof theSupervisoryBoard

jens-OveStier,GeneralManager
jurgen Blumschein,GeneralManager

Houston

Telephone: (171) 495 6662
Telex: 895660 I ABCG

600 Travis Street, Suite 1900,
Houston, Texas 77002, USA

Telefax: (171) 629 1229

(246 branches)

MahmoudZaki,ChiefManager
ABC Banque Internationale
de Monaco S.A.M.

Gran Via 48, 28013 Madrid,Spain
Telephone: (I) 538 90 II
Telex: 44517 ATLCO E

Sporting d'Hiver, Place du Casino,
B.P.147-Monte Carlo,
MC 98003, Monaco CEDEX

Telefax: (I) 542 3469
AhmedAbdullatif,Chairman
Antonio Sanchez Pedreiio Martinez,

Telephone: (92) 165757
Telex: 469163 ABC MC

ManagingDirector

Telephone: (713) 227 8444
Telex: 240722 ABC HOU

Telefax:(713) 2276507
Wahid O. Bugaighis, FirstVicePresident
& Chief Representative
Stephen A. Plauche, VicePresident
Los Angeles
555, South Flower Street, 46th floor,
Los Angeles, CA 900 I7, USA
Telephone: (213) 6890121
Telefax:(213) 689 1048
Richard B.Whelan, VicePresident &

Manager

Banco Atlantico S.A.

Affiliate

Telefax:(92) 165750
Hatem Abou Said,ExecutiveChairman

Banco ABC-Roma S.A.

jean-MichelFamin,Manager

Avenida Paulista 37, 14th/15th floors,
CEP 013 11-902 Sao Paulo, Sp,Brazil
Telephone: (II) 253 6600
Telex: II 30298 ROMA BR
Telefax: (II) 253 6889
Tito Enrique da Silva Neto, President
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