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TheArabBankingCorporationGroupis aninternational
Arabsource
of financial services with integrated activities and focused
expansionstrategies.
Sinceits inceptionin 1980, ABChasestablisheditselfas a leading
financialintermediarybetweenthe Arabworld and other markets.
For the future, ABC'sinvolvementin its various businesseswill
continueto be pursuedwith vigourfor the ultimatebenefitof its
customersandits shareholders.
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Capitalisation

Board of Directors

(US$ million)

Authorised
Subscribedand full~

1,500
1,000

Principal Shareholders

Mr. Abdulmohsen Yousef AI-Hunaif
Chairman
Mr. Khalifa Mohammed AI Kindi
DeputyChairman
Sheikh Ahmed A. AI-Ahmed AI-Sabah
Director

Ministryof Finance(Kuwait)
CentralBank of Libya(Libya)
Abu DhabiInvestmentAuthority(AbuDhabi)
Individualand InstitutionalInvestors

Mr. Ageli Abdussalam Breni
Director

Publiclyquotedcompanylistedon Bahrain,Kuwaitand
ParisStockExchanges

Sheikh Khalid Ali AI Turki
Director

Mr. Hassan A. Juma
Director

Dr. Saleh lamin EI-Arbah
Director
Mr. Saleh Mohamed AI-Yousef
Director
Mr. Abdulwahab
Director

A. AI-Tammar

Mr. Issa Mohamed AISowaidi
Director
Mr. Farouk Y. K. Almoayyed
Director
Mr. Nasser Ahmed AI Sowaidi
Director

Dr. Khaled S. Kawan
Secretaryto the Board

t

I
I

.I

~

Directors'statement

four

TheArabBankingCorporation
(ABC)Group's1996 resultsexceeded,
in most areas, the achievementsof the previousyear.

While emphasising the key objectives of improving asset quality, controlling costs and enhancing productivity, ABC also maintained
earnings stability in 1996 despite a more competitive operating environment and compliance with increasingly stringent external
regulatory requirements.
~ In 1996 total Group assets increased by 8.1 per cent over 1995 to US$22,988 million, while net profit rose by 11.2 per cent to
US$129 million. The Bank's strong liquidity position was reinforced with total liquid assets expanding to US$I 0,210 million which
were supponed by a growing and diversified funding base. At the end of 1996, shareholders' funds stood at US$I ,657 million
compared with US$I ,540 million in 1995. The Group's consolidated risk asset ratio was 12.1 per cent, the same as in 1995.
~ The ABC Group's strong capital resources and its diversified earnings profile were reflected during 1996 in the favourable
reception of Group subsidiaries in international capital markets. Our UK-based subsidiary, ABC International Bank pic (ABClB),for
example, was granted a five-year US$IOO million loan in which 23 banks from Europe, the Arab world, Asia and Australia
panicipated. Both FRCD issues of ABC's Hong Kong subsidiary, International Bank of Asia Ltd. (IBA),amounting to US$70 million
and HK$575 million, were oversubscribed. Moreover, a highly favourable investor response to lBA'sshare offering led to a 20 per
cent gain on the placing price. Its reputation was funher enhanced by the A-3 shon-term and BBBlong-term ratings awarded by
Standard & Poor's.
~ ABC's geographic and product diversification has, over the years, underpinned its stable performance in often difficult and
volatile operating conditions. The Bank, however, has also been decisive in emphasising regions and products in which it has a
competitive advantage. For instance, ABC has earned a well-deserved reputation for its expenise in arranging different kinds of
structured trade and project related financings in the Arab world and elsewhere. During 1996 Group units that were already active
in the area strengthened their position further, while others made substantial progress in developing this type of business.
~ In this regard, the parent company's Milan branch maintained its prominent position in assisting European contractors involved
in high-profile projects in the Arab world. Bahrain Main Branch was also involved in several oil and gas and infrastructure projects
in the region. ABC,moreover, opened a representative office in Abu Dhabi, the first office in a GCC country other than Bahrain. Its
New York branch expanded its Latin American trade finance ponfolio during 1996. In Asia, the Bank's Singapore branch established
itself as an imponant trade financing specialist in the ASEANmarket. During 1996 ABCIBwas placed on the approved list of the
Finnish Guarantee Board and the UK government's Expon Credit Guarantee Depanment. ABCIB'sParis branch continued to be a
major player in the market for France's COFACEguaranteed transactions. ABC's Spanish-based subsidiary, Banco At!fmtico, opened
a representative office in Brazil,thereby reinforcing its trade financing and other activities in the Americas where it is represented in
nine countries.
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Shareholders'

Funds US$ million

49.3% Loans

)1,380

32.0% Placements
11.4%

)1,398

Marketable securities

)1,422

1.0% Uquid funds

2.1% Interestreceivable
4.2%

)1,540

Others

)1,657

!f In 1996 the Board of Directors appointed the management consultants Anhur Andersen to conduct a comprehensive strategy
review of the ABC Group. The review,which willbe completed in 1997, will enable the Group to benefit from renewed focus on key
niche markets with an organisational structure suited to the highly innovative and competitive international market place.
The commitment to credit quality, cost control and improving productivity will also be reinforced during the year.
~ The coming year will also see a change. of ABCs President and Chief Executive. Mr Ahmed AbduUatif, who has been in the
position since April 1995, willbe leaving in February 1997. During his tenure he has ably guided the Bank and funher consolidated
its reputation as one of the Arab world's premier international financial institutions. He will be succeeded by Mr Ghazi Abdul-:lawad
who brings with him considerable international banking experience, including over a decade as General Manager of another of
Bahrain's leading offshore banks.
~ The Board of Directors would, in conclusion, like to thank monetary and banking authorities worldwide for the support given
to the ABC Group during 1996. As always, special appreciation is due to the Bahrain Monetary Agency. The Board also expresses
sincere gratitude to those correspondents, other clients, shareholders and staff who continued to support the Bank and contributed
to its achievements in 1996.
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1996 GroupHighlightsUS$million
Total Assets

22,988

Total Loans

11,323

Total Deposits
Shareholders' Funds

18,821
1,657

Abdulmohsen Yousef AI-Hunaif
Chairman

Note:Incompliance
withthe BahrainMonetaryAgencyCircularsNos. BMA,/751193and EDBCj782/93, dated 8 July 1993 and 17 July 1993
respectively, set out below are the interests of Directors and Senior Managers in the shares of Arab BankingCorporation(B.S.C.Jfor the
yearended31 December 1996:
1/1;96
31/12;96
Directors' Shares
Senior Managers' Shares
Total

61,500
87,429
148,929

61,500
75,979
137,479

-

Financialreview

it> six

theArabBankingCorporation
(ABC)Group'snetprofitroseby 11.2
per centto USS129 millionwhileGroupassetsincreasedby 8.1 per cent
In 1996

I

to USS22,988million.

The 1996 consolidated financial performance of the ABC Group represented an
expansion in several areas compared with the prior year's results. Net profit of
US$129 million for 1996 was 11.2 per cent higher than in 1995. Total Group
assets rose by 8.1 per cent to US$22,988 million, loans and advances climbed by
6.1 per cent to US$II,323 million and deposits from customers also grew by 6.1
per cent to US$I 0,395 million. At the end of 1996, shareholders' funds stood at
US$I,657 million as against US$I.540 million in 1995.
~ As was the case in 1995, the consolidated financial statements for the ABC
Group for the year ended 31 December 1996 that are included in this report
provide a greater amount of detail than in the past. The latest increase in
disclosure continues ABC's policy of meeting generally accepted guidelines
for international banks.
Income Statement
In 1996 ABC's net interest income increased by 4.1 per cent to US$402 million
compared with US$386 million in 1995. Total operating income of US$659
million, however, was 2.4 per cent lower than the US$675 million earned in 1995. Non-interest income dropped by 11.1 per cent
to US$257 million which followed a 54 per cent increase in such earnings in 1995.
~ The distribution of funded to non-funded income in 1996 was 61:39 compared with 57:43 in 1995 and the ratio of net interest
income to interest expense rose to 37 per cent in 1996 from 34 per cent in 1995.
~ Net earnings derived from insurance services and other consumer products fell during the year. The increased costs of providing
and improving the quality of such services led to a decline in earnings from US$72 million in 1995 to US$42 million in 1996. Net
fee and commission income in 1996 ofUS$141 million was almost the same as the US$142 million earned in 1995; the net gain on
trading and investment securities ofUS$41 million compared with US$39 million in the prior year; foreign exchange dealing income
grew to US$17 million from US$I 5 million. Dividend income, however, fell to US$16 million in 1996 from US$21 million in 1995.
~ Consolidated Group expenses in 1996 increased by 2 per cent to US$41 7 million which was at a much slower rate than the
7.9 per cent rise in 1995. This partly reflected the gains in 1996 made by the US dollar against currencies in which ABC Group
members incur expenses. Staff expenses, which accounted for 61 per cent of total costs in 1996, grew by 3.3 per cent which was
also at a reduced pace in US dollar terms than the 6.1 per cent increase in 1995. Banco Atlantico's staff expenses in peseta terms
were only I per cent above their level in 1995. The Spanish subsidiary employed 63 per cent of the ABC Group's total num~er of
employees of 4,847 at the end of 1996.
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~ In 1996 loan loss provisions (less recoveries) were reduced substantially to US$32 million from US$84 million in 1995 following
a decrease in non-performing loans. Other deductions from the ABC Group's consolidated operating profit of US$242 million in
1996 included US$33 million for the interests of minority shareholders and US$48 million to cover tax liabilities on operations
outside Bahrain.
Sources and Uses of Funds
At end-1996 the ABC Group's consolidated total assets reached US$22,988 million compared with the end-1995 total of
US$21,265 million. The 8.1 per cent increase in on-balance sheet assets was achieved despite the impact of currency
translation effects. Total liquid assets, including marketable securities, placements and liquid funds, increased by almost 10 per cent
to US$10,21 0 million in 1996 from US$9,291 million in 1995. The liquid assets to total deposits ratio rose slightly to 54.2 per cent
in 1996 from 53.1 per cent in 1995.
~ The ABC Group's overall loan exposure was 6.1 per cent higher in 1996 at US$II,323 million. The total loans to deposits ratio
was relatively stable at around 60 per cent compared with the level in 1995.
~ Included among the loan activities of ABC Group units was the partidpation of the parent company's Bahrain Main Branch in
the US$1.2 billion Equate petrochemical project in Kuwait and the US$1.4 billion financing for the Ras Laffan LNG project in
Qatar. Singapore branch enjoyed a high profile in the Asian syndicate market arranging transactions for corporate and
institutional borrowers from the People's Republic of China, Thailand and Indonesia. ABC International Bank pic was a lead manager
or co-arranger in a number of syndicated loans to borrowers in Eastern Europe, the Arab world and Asia.
~ Deposits from customers and central banks maintained their growth in 1996; these deposits ended the year at a level of
US$IO,395 million compared with US$9,795 million in 1995. Among Group units, International Bank of Asia's tWo new deposit
promotion schemes attracted US$390 million in funds and 10,000 new customers, while ABCBanque Internationale de Monaco's
intensive marketing efforts resulted in a 33 per cent increase in customer deposits in French franc terms. Deposits from banks
and financial institutions were up during the year at US$8,426 million compared with US$7,711 million in 1995.

-

~ Term funding (including certificates of deposit) totalled US$1,487 million at the end of 1996, up on the US$1,318 million a year
earlier. During the year, ABC International Bank pic signed an agreement for a five-year loan of US$100 million. International Bank
of Asia continued with its floating rate certificate of deposit programme in 1996 with tWonew issues ofUS$70 million and HK$575
million maturing in 200 I and 1999 respectively.
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Continued
Total AssetsUS$ million

Operating Profit US$ million

)19,451
)18,395
)19,517
)21,265
)22,988

Commitments, Contingent Liabilitiesand Other Off Balance Sheet Items
At the end of 1996 the Group's consolidated off balancesheet items stood at US$40,151million as againstUS$30,604million
in 1995.The total risk-weighted assetequivalent of commitments and contingent liabilities and other off balance sheet items
wasUS$4,097million comparedwith US$3,841million in the previousyear.The total volume of documentary credits,acceptances
and guaranteesduring the year wasUS$7,176 million, a third of which wasrelated to the Arab world.
~ The Bankpresentlydealsin a rangeofTreasury off balancesheetproducts for the purposesof hedging and servicingcustomerrelated requirementsaswell asfor the managementof ABC'sown balancesheet.
Geographical and Maturity Distributionof the Balance Sheet
In 1996 the significanceof ABC'soperations in Western Europe declined.The percentageof Group assetsand liabilities located
there fell to 47 per cent and 43 per cent respectivelyfrom 50 per cent in each category in 1995.Concomitantly,the importance
of these categoriesincreasedfor Asia and the Arab world. At the end of 1996 the proportion of Group assetsand liabilities in
Asiawas22 per cent and 15per cent respectivelycompared with 18 per cent and 12per cent in 1995.Assetsand liabilities in the
Arab world represented II per cent and 31 per cent of the Group total asagainst 10per cent and 27 per cent respectivelyin the
previous year. Unchanged from 1995 were the Group's North American and Latin American assetswhich amounted to
14 per cent and 5 per cent of the total respectively.Africa and EasternEurope mainly accounted for the remaining I per cent
of assets.In 1996 the proportion of Group liabilitiesin the Americas,Africa and EasternEuropewasunchangedat II per cent.
~ The short-term orientation of the Group'soverall operationsis revealedby analysisof the maturity profile of assetsand liabilities.
At the end of 1996, 61 per cent of assetsand 82 per cent of liabilitieswere of no more than oneyear's maturity. Loansmaturing in
lessthan one year amounted to 50 per cent of loans and advances.The geographicalbreakdown of loans and advancesin 1996
was as follows: Western Europe accounted for 42.7 per cent of the Group total compared with 45 per cent in 1995; the Asian
proportion amounted to 23.9per cent in 1996,up from 19.5per cent in the previousyear; the Arab world's sharewas9.9 per cent
in 1996,a decreasefrom the 11.2per cent in 1995;North America and LatinAmerica accountedfor 15.5per cent and 6.5 per cent
of the total respectivelyin 1996 asagainst 16.2per cent and 6.1 per cent in 1995;and,the balanceof 1.5per cent in 1996 (2 per
cent in 1995)wasattributable mainly to Africa, EasternEurope,Australasiaand other multi-countries.
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eleven BancoAtlantico SA

twelve ABCInternationalBank pic

thirteen InternationalBank of Asia Ltd.
fourteen Arab BankingCorporation- Daus& Co. GmbH
fifteen ABCInvestment& ServicesCo. (E.C.)
sixteen ABCBanqueInternationalede Monaco SAM.
seventeen Arab BankingCorporation(Jordan)
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Breakdown of Earning Assets by Region
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Non-Deposit Sources of Funds and
Shareholders' Equity US$ million
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Classified Loans and Provisions
The ABC Group follows a conservative policy on pladng loans on non-accrual status, classification and related provisioning
requirements. Most credits in this category are historic and only retained on the Group's books until no further recovery is possible.
They are satisfactorily provisioned with, in many cases, a cover of 1()() per cent

Moreover. ABC follows regulators' matrix

requirements regarding LDC debt provisions with a minimum threshold base of 50 per cent coverage.
~ Loans placed on non-accrual status at the end of 1996 stood at US$925 million as against US$I,154 million in 1995. A net
provision of US$32 million was made in 1996 resulting in an overall value of the Group's loan loss cover of US$785 million. This
figure represented 6.5 per cent of all loans and advances.
Shareholders'

Funds

ABC'sshareholders' funds as at 31 December 1996 stood at US$I ,657 million compared with US$I ,540 million at the end of 1995.
Capital Adequacy
The ABC Group's consolidated risk asset ratio, calculated in accordance with capital adequacy guidelines established for the global
banking industry, stood at 12.1 per cent at the end of 1996, the same level as a year earlier. This figure remains substantially higher
than the minimum target recommended by the Baste Committee of 8 per cent of risk-weighted assets that is the expected norm for
international banks. All ABC's subsidiaries comfortably meet the capital adequacy requirements enforced by their respective
regulatory authorities.
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eleven BancoAtlantica SA

twelve ABCInternationalBankpic

thirteen InternationalBankof Asia Ltd.
fourteen Arab BankingCorporation- Daus& Co. GmbH
fifteen ABCInvestment& ServicesCo. (E.C.)
sixteen ABCBanqueInternationalede Monaco SAM.
seventeen Arab BankingCorporation(Jordan)

BancoAtlanticoS.A.
BancoAtlantico'sinternationalbankingactivities were further consolidated
during 1996 with the openingof a representativeoffice in Brazilwhich
increasedits presencein the Americasto ninecountries.

Spanish economic activity recovered during 1996 following the slowdown in the second half of
1995. The main impetus to growth came from private consumption, but investment, especially in
construction, fell during the year. Inflation remained on a downward trend. The Bank of Spain
relaxed its restrictive monetary policy stance cutting its key
intervention rate on several occasions in 1996. The Spanish
banking sector continued the moderate recovery in profits
begun in 1995 which reflected once again earnings from
trading in government

securities and a reduction

in

doubtful debts. The banks' financial margins, however.
tightened. The transfer of financial assets from time
deposits to investment funds intensified during 1996.
~ The Banco Atlantico Group's total assets in 1996 rose
by 4.7 per cent to Ptal,146.3 billion (US$8.731 million)
over the level in 1995. The loan portfolio increased by I I.7
per cent to Pta524.8 billion (US$3.998 million). while customer and bank deposits grew by 5.2 per cent to Pta 1.057 billion
(US$8.054 million). Net profit for 1996 totalled Pta5.006 million (US$40 million). an increase of 24.6 per cent compared with 1995.
~ In 1996 Banco Atlantico launched three new guaranteed investment funds which garnered a total of Pta 28.1 billion by the end
of the year. Among the services offered by the Bank. its electronic banking facilities to companies were extended with the launch of
several new products as well as linking of the Bank's and companies' computers. During the year Banco Atlantico continued to
emphasise alternative banking channels to its customers by expanding the range of services offered through its Automatic Phone
Banking (which is based on automatic voice recognition) as well as more conventional phone banking attended to by operators.
~ The Bank's new office in Brazilhas strengthened the Bank's position in its traditional areas of business, including trade financing,
private banking and correspondent banking. which are mainly offered through its profitable units in New York and Miami. Within
Banco Atlantico's subsidiary. Iberoamerica Holding Ltd. the Panamanian-based Banco Iberoamerica improved its position in
its home market. while the Bahamas-based Iberatlantico Bank offered its private clients new services and products including
investment funds.

~ In Europe Banco Atlantico met the heightened level of competition by offering. for example. new electronic banking products
and services to correspondent banks. Notable among these were the Electronic Express Transfer and the Atlantico Trade Account
which have resulted in a significant increase in the Bank's clearing transactions. Banco Atlantico also pursued a strategy of raising its
profile in the emerging markets of Eastern Europe. In Gibraltar, Banco Atlantico Gibraltar Ltd. registered growth of 33 per cent in
customer funds. In the Arab world and the Asia-Pacific region. the Bank improved its trade finance prospects by expanding
commercial relations with its extensive network of correspondent banks.
~ In 1997 Banco Atlantico will continue to reinforce its position in the Spanish banking sector, while also capitalising on
international banking opportunities in regions in which it has a presence.
Banco AtlimticoS.A.
1996 HighlightsUS$ million
Total Assets

8,731

Total Loans

3,998

Total Deposits
Shareholders'
248 Branches

Funds

8,054
490
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During 1996 ABCInternational
Bank(ABCIB)
waswellpositionedto provide
supportto its UKandEuropeanclientsbiddingfor projectsinthe Arabworld.

UK economic activity in 1996 picked up in the second half of the year with the impetus coming
from exports, business investment and consumer expenditure. In the Arab world improved oil
receipts enabled the oil-exporting countries to initiate new infrastructure

development

programmes, while other states received backing from regional and multilateral financial
institutions, western export credit agencies and the private sector to finance projects.
~ In co-operation with other ABC Group units, ABCIBparticipated in the financing of several
projects in the Arab world. In addition, the Bank was able to take
advantage of the resulting increase in trade flows between Europe and
the Arab world. ABCIB'svolume of guarantees and documentary credit
related business increased by 9 per cent to UK£1,512 million in 1996.
During the year ABCIBwas placed on the approved list of the Finnish
Guarantee Board and the UK government's Export Credit Guarantee
Department. Its Paris branch continued to be a major player in the
market for France's COFACEguaranteed transactions.
~

Commodity finance business was another area that improved

during 1996 with both ABCIB'sParis and London offices expanding turnover with prime trading houses active in hard and soft
commodities. The Bank also actively participated in a number of syndicated loans as Lead Manager and Co-arranger to borrowers
in Eastern Europe, the Arab world and Asia. This included a US$I 50 million seven year syndication for the Republic of Tunisia.
~ ABClB'snet profit for 1996 increased by 21.2 per cent over the previous year to UK£9.2 million (US$14.3 million). The loan
maturity profile emphasised the Bank's prudent liquidity management with short-term exposures (repayable within two years)
comprising 70 per cent of the total loan portfolio. Long-term borrowing amounted to 37 per cent of total funding requirements and
included a US$I 00 million fiveyear syndicated loan (provided by 23 banks) completed in October 1996.
~ In 1996 ABCIB'sHead Office functions were separated from its London operations and business activities. The reorganisation is
designed to prepare the Bank for further groWth. In 1997 ABCIBwill continue to concentrate on expanding its business between
Europe and the Arab world.
ABCInternational Bank pic
1996 HighlightsUS$ million
Total Assets

2,152
862

Total Loans
Total Deposits
Shareholders'
2 Branches

Funds

1,076
319

-

InternationalBankof Asia Ltd.
thenetprofitof International
Bankof Asia(lBA)reachedUS$46.9

In 1996

million,exceedingUS$40 millionfor the firsttime.

The Hong Kong economy registered its lowest real GDP
growth in seven years in the first quarter of 1996. but
staged a recovery in the last few months of the year. In
November

1996. IBA's capital base was increased by

US$64 million through the issue of 109 million new shares
which were favourably received by investors and rose by
20 per cent over the placing price. The parent company. Arab Banking Corporation (BS.C). and
China Everbright maintained their shareholdings of. respectively. 55 per cent and 20 per cent in
the enlarged capital base. IBA also received A-3 short-term and BBBlong-term ratings from
Standard & Poor's which were in recognition of the Bank's strong earnings record and
expectation of continued profitability and the high quality of its loan portfolio.
,y During 1996 two successful deposit promotions attracted more than US$390 million in

customerfundsand over 10,000newcustomers.Inaddition,FRCDissuesinApriland December
were oversubscribed. raising US$70 million and HK$575 million respectively in medium-term

funds.At the end of 1996 IBAalso signed a HK$2billion evergreen FRCDissuance facility with nine international institutions.
IBAmaintained its reputation as a leader in credit card operations. The Bank launched two new affinity cards for corporate
clients and introduced the 1997 Commemorative Dual ViSA-MasterCard credit cards which quickly achieved its limited issue of
10,000. Customer services were expanded with the opening of two additional branches and 24 Hour Electronic Banking Centers
as well as off-site ATMs. Retail and credit card operations were upgraded with new software packages. Remodelling of
IBA'shead office commenced in 1996 with the Central Branch completed in September and featuring a new corporate logo and
colour scheme. Additional premises were also acquired to accommodate growing operational requirements.
,y IBAhas positioned itself for revived economic growth and new opportunities in 1997 with a reorganisation of operations into
three complementary units: Consumer Banking, Corporate Banking and Support Services. M~or emphasis has been placed on
human resource development in order to improve staff skills and enhance service quality.
,y In 1997 IBAwill celebrate its 15th anniversary in the same year in which Hong Kong also returns to Chinese sovereignty. The
Bank is looking forward to both events with great anticipation. It is confident that its increased capital base will provide it with the
capacity to maintain growth at an important time for both Hong Kong and IBA.

International Bank of Asia Ltd.
1996 Highlights US$ million

Total Assets

2,900

Total Loans

1,719

Total Deposits
Shareholders' Funds

2,018
292

25 Branches

thirteen

.I

~

ArabBanking
Corporation
Daus& Co. GmbH

fourteen

StrongGermanexporttradein 1996 enabledArabBankingCorporationDaus& Co. (ABC-Daus)
to maintaina prominentpositionin German-Arab
commercialbusinessandevenexpandits sharein certainareas.

In 1996 the German economy was characterised by modest real GOP groWth of 1.4 per cent
which was underpinned by buoyant export trade. Inflation was muted and interest rates dropped
to historically low levels, but the unemployment rate remained high. The Federal Government
underlined its determination to meet the Maastricht convergence criteria by passing an austerity
package that aimed to lower the fiscal deficit, provide tax benefits and reduce labour costs in
order to promote economic groWth and job creation.
~ Total assets in 1996 reached OM 1,083 million (US$697 million),
which represented a 4.5 per cent increase compared with the 1995
figure of OM 1,036 million (US$724 million). The Bank continued to put
an emphasis on trade-related transactions and a selective marketing
approach to direct lending business. The loan portfolio totalled OM270
million (US$174 million), 77 per cent above the 1995 figure of OM 153
million (US$107 million). ABC-Oaus achieved a net profit of OM2
million (US$I.3 million) following the OMO.5 million (US$0.4 million)
recorded in the previous year.
,.r Prospects for 1997 are based on another good export performance by German manufacturers reflecting stable economic
activity in the Gulf and North African countries. The Bank is also well positioned to benefit from financing turnkey and other
projects in the Arab world. It will,moreover, continue to emphasise customer-related trading in treasury products and improve its
earnings potential in this segment.
ABC - Daus & Co. GmbH

1996 HighlightsUS$ million

697

Total Assets
Total Loans

174

Total Deposits

610

Shareholders'

Funds

79

ABCInvestment& ServicesCo. (E.C.)
ABCInvestment& ServicesCo.(E.C.)reportednet profitsof US$13million
in 1996, up 37 per centfrom the US$9.5millionfigurein 1995.

A number of factors contributed to the Company's performance. During the year the bond
investment portfolio was further increased and the Company was able to take advantage of
opportunities to achieve attractive yields on its investment-grade securities through the use
of currency and interest rate swaps. In addition. proprietary trading results were strong.
~ ABC Securities W.L.L., the Company's stockbroking
subsidiary with a seat on the Bahrain Stock Exchange,
continued to provide quality services to its clients. Despite
an overall decline in trading volumes during the year, ABC
Securities was able to further increase its market share. In
other business areas, ABC's mutual funds performed well
during 1996: the ABC Futures Fund, which matured in May
1996, posted a gross annual return of 11.9 per cent per
annum since its inception. The ABC Global Recovery Fund
increased in value by 15.2 per cent and the ABC Global Bond Fund by 5.9 per cent. Corporate finance activities included a number
of advisory assignments received from Arab Banking Corporation (B.s.C), the parent company. OHI (Thailand) Limited in Bangkok.
the Company's 49 per cent owned affiliate, also posted satisfactory results in 1996.
~ The Company's Islamic Banking activities contributed 38 per cent of the overall profit in 1996 and it consolidated its leading

position in liquiditymanagement for Islamicinstitutionsthrough the ABCClearingCompany and the ABCIslamicFund (E.C).
Other fee generating activities, mainly structured finance. also grew. as did the Letter of Credit volume which increased from
US$258 million in 1995 to US$322 million in 1996.

~ In 1997 ABCInvestment& ServicesCo. (E.C) again expects to playa leadingrole in the continued expansion of Arab Gulf
capital markets.
ABCInvestment & Services CO.IE.C.)
1996 HighlightsUS$ million
Total Assets

585

Total Loans

128
483

Total Deposits
Shareholders'

Funds

88
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ABCBanqueInternationale
de MonacoS.A.M.

sixteen

In 1996 ABCBanqueInternationale
de Monaco(ABCMonaco)continuedto
expandits share of the highlycompetitivebankingmarket in Monaco
registeringa 61 per cent increasein customerdepositsandfundsunder
management.

ABC Monaco is a member of the Monegasque banking community and specialises in providing
banking services to high net worth individuals and corporations, in addition to facilitating
economic exchanges between Europe and the Arab world.
~ The 1996 increase in customer deposits and funds under management was due in part to
intensive marketing efforts by a team of managers each specialising in a specific geographic area.
The loan portfolio continued its upward trend rising to FF594 million
(US$113 million) in 1996 as a result of careful selection of new lending
opportunities. ABC Monaco's total assets in 1996 increased by 9.3 per
cent over the previous year to FFI.775 million (US$339 million) which
was notable given the adverse economic environment. Letter of Credit
volume grew by 47 per cent to FF255 million and resulted in increased
commission income in 1996. As a result of these activities,ABCMonaco
was able to double its 1995 net profit to FF2.9million (US$O.6million)
in 1996.
~ In 1997 ABC Monaco will continue to maintain its high standard of customer service and commercial transactions. It will also
pursue an intensive marketing programme aimed at diversifying its sources of income. Maintaining strong customer relationships
will remain a key objective of ABC Monaco.
ABC Banque Internationale

de Monaco S.A.M.

1996 Highlights US$ million

TotalAssets

339

Total Loans

113

Total Deposits

126

Shareholders' Funds

20

Arab BankingCorporation(Jordan)
During1996, ArabBankingCorporation(Jordan)(ABCJordan)completed
its sixthyear of operationswithnet profitof almostUS$3.0 million.

In 1996 the Jordanian economy achieved real growth of
5.3 per cent despite a tight monetary policy coupled with
austere fiscal policies under the country's IMF-sponsored
Economic Adjustment Program. Since its inception ABC
Jordan has built up a network of 18 branches (four of which
opened during 1996) in the Greater Amman Area and in
the main towns of Jordan. In addition, new premises to house the Head Office and the Amman
Main Branch were opened in 1996. The new office is equipped with state of the art technology to
complete ABC Jordan's automation programme and its on-line link to the forthcoming national
ATM network. ABC Jordan owns a 70 per cent stake in the securities brokerage subsidiary Arab
Cooperation for Financial Investment Co. (ACFlCO) which has a seat on the Amman Stock
Exchange. It also maintains a 22.5 per cent share in the only VISAand other credit card processing
and acquiring company inJordan for which it provides the chairman.
~ Although constrained by the impact of the economic reform policies on banking activities and
the bearish attitude at the Amman Stock Exchange, ABCJordan was able to increase its after-tax profit by 10.4 per cent from the
equivalent of US$2.7 million in 1995 to almost US$3.0 million in 1996. Total assets grew from US$241 million at the end of 1995
to US$250 million in 1996. The Bank has a high capital adequacy ratio of 21 per cent. Nevertheless, in accordance with a directive
issued by the Central Bank of Jordan (and which applies to all banks), a boost in ABC Jordan's nominal capital from JD 10 million
to JD20 million is now required by the end of 1997. It plans to fund half of the increase from its retained profits and the other half
through a new share issue to its existing shareholders.
~ ABCJordan has embarked on a policy of diversifying its product base to cover a wide range of commercial as well as investment
banking activities.To this end. the Bank is planning on setting up a new investment banking subsidiary in 1997 which will distinguish
such services from the commercial banking services offered by ABCJordan.

Arab Banking Corporation (Jordan)
1996 Highlights US$ million

Total Assets

250

Total Loans

126

Total Deposits
Shareholders' Funds
18 Branches

200
25
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Auditors'report to the shareholders

eighteen

We haveauditedthe consolidatedfinancialstatementsof Arab BankingCorporation(B.S.C.)set out on pages20 to 31. Thesefinancial
statementsarethe responsibilityof the Bank'sBoardof Directors.Ourresponsibilityis to expressan opinionon thesefinancialstatements
basedon our audit.
Weconductedour auditin accordancewithInternational
StandardsonAuditing.ThoseStandardsrequirethat we planandperformthe audit
to obtainreasonableassuranceaboutwhetherthe financialstatementsarefree of materialmisstatement.Anauditincludesexamining,on
a test basis,evidencesupportingthe amountsanddisclosuresin the financialstatements.Anauditalsoincludesassessingthe accounting
principlesusedandsignificantestimatesmadeby management,
aswellasevaluatingthe overallfinancialstatementpresentation.Webelieve
that our auditprovidesa reasonablebasisfor our opinion.
In our opinion,the consolidatedfinancialstatementspresentfairly,in all materialrespects,the financialpositionof the group as of 31
December1996andtheresultsof itsoperations
anditscashflowsfortheyearthenendedinaccordance
withInternational
Accounting
Standards.
Weconfirm,that in our opinionproperaccountingrecordshavebeenkeptbythe Bankandthe financialstatementsandthe contentsof the
directors'statementrelatingto thesefinancialstatementsare in agreementtherewith.Wefurtherreportto the best of our knowledgeand
beliefthat noviolationsof the BahrainCommercialCompaniesLawof 1975, as amended,nor of the BahrainMonetaryAgencyLaw,nor of
the articlesof associationof the Bankhaveoccurredduringthe year ended31 December1996 that mighthavehada materialadverse
effect onthe businessof the Bankor on its financialpositionandthatthe Bankhascompliedwiththe termsof its bankinglicence.Wehave
obtainedall the informationandexplanationswhichwe requiredfor the purposeof our audit.

f::::TH
Stateof Bahrain
30 January1997
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Consolidated
balancesheet

twenty

31 December1996

Note

1996
(US$ million)

1995
(US$million)

Assets
Liquidfunds
Marketablesecurities
Placementswithbanksandotherfinancialinstitutions
Loansandadvances
Interestreceivable
Investmentsin associates
Otherinvestments
Otherassets
Premisesandequipment

4
5

6

236
2,622
7,352
11,323
472
87
103
328
465
22

332
1,844
7,115
10,668
411
80
104
260
451
21,265

10,395
8,426
188
400
309
314
20

9,795
7,711
209
347
280
274
18,616

1,299

1,109

1,000
(75)
396
336
1,657
22

1,000
(75)
396
219
1,540
21,265

Liabilities
Depositsfrom customers
Depositsfrom banksandotherfinancialinstitutions
Certificatesof deposit
Interestpayable
Otherliabilities
Minorityinterests

Term notes, bonds and other term financing

7

Shareholders' funds

3

Sharecapital
Treasurystock
Reserves
Retainedearnings

Abdulmohsen Yousef AI-Hunaif
Chairman

Ahmed Abdullatif
President & Chief Executive

..

Theattachednotes1 to 21 form part of theseconsolidatedfinancialstatements.

Consolidated
statement
of income

twenty one

Yearended31 December1996

Note

1996
(US$ million)

1995
(US$million)

Income from operations
Interestincome
Interestexpense
Net interestincome
Otheroperatingincome

1,501
1,099
402
257

1,524
1,138
386
289

659

675

Staff
Premisesandequipment
Other

253
55
109

245
56
108

Total expenses

417

409

Operating profit before loan lossprovisions

242

266

(32)

(84)

Profit before taxation and minority interests

210

182

Taxationonforeignoperations
Minorityinterestsin subsidiaries

(48)
(33)

(33)
(33)

129

116

8

Totalincome

Operating expenses

Loanlossprovisions

Net profit for the year

..
Theattachednotes 1 to 21 form part of theseconsolidatedfinancialstatements.
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Notesto the consolidated
financialstatements
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31 December1996

1. Incorporation and activities
The parent company, Arab Banking Corporation (B.S.C.), incorporated in the State of Bahrain by an Amiri Decree, operates under an offshore
banking licence issued by the Bahrain Monetary Agency.

2. Significant accounting policies
The consolidated financial statements of Arab Banking Corporation (B.S.C.) are prepared in conformity with International Accounting
Standards and prevailingpractices of the bankingindustry.The followingis a summary of the significantpolicies:al Accounting convention
Thesefinancialstatementsare preparedunderthe historicalcost conventionmodifiedby the revaluationof premisesand equipmentin
respect of certain subsidiaries.
bl Consolidation

Thesefinancialstatementsincludethe accountsof the parentcompanyand its subsidiariesafter adjustmentfor minorityinterestsand
eliminationof inter-companytransactions and balances.Goodwillarising on consolidationis amortisedover five years on a straight
linebasis.
c) Investments
Investmentsin associatesownedbetween20%and 50%are accountedfor by the equitymethod.Otherinvestmentswhichare lessthan
20%ownedare statedat cost.
dl Marketable securities
Investmentsecuritiesacquiredfor the longterm at a premiumor discountare statedin the balancesheetat amortisedcost withprovision
for any decline,other than temporary,in value.Premiumsand discountsare amortisedon a straightline basisfrom date of purchase
to maturity.
Tradingsecuritiesare stated at marketvalue.Gainsand losseson trading and marketvalueadjustmentsare taken to the statement
of income.
el Premises and equipment
Premisesandequipmentare stated at cost or as revaluedto approximate marketvalues.Cost includesinterestapplicableto the period
duringwhichpremisesare underconstructionor otherwiseunavailable
for revenueearningpurposesduringrefurbishment.
Freeholdlandis not depreciated.Depreciationon other premisesandequipmentis providedon a straightlinebasisovertheir estimated
usefullives.
fl Revenue recognition
Interestincomeandexpenseare recognisedona time proportionbasistakingaccountof the principaloutstandingandthe rate applicable.
Feeincomeandexpenseare recognisedwhenearnedor incurred.
Premiums,discountsandinitialissueexpenseson datedsecuritiesare amortisedon a straightlinebasisto the dateof maturity.
g) Loans and advances
Loansandadvancesare statednet of loanloss provisions.Loanloss provisionscomprisebothspecificandgeneralprovisions.Specific
provisionsare createdwherelossesare expectedto ariseon problemloansandadvances.Additionally,managementconsidersit prudent
to maintaina generalprovisionwhichrecognisesthe inherentrisks associatedwithanylendingportfolio.Loansandadvancesarewritten
off whentheyareconsideredto be uncollectible.
Loansandadvancesare placedon a non-accrualbasiswhenpaymentof interestor principalis contractuallypastdueby90 daysor earlier
whenthereis reasonabledoubtasto ultimatecollection.Interestaccruedontheseloansandadvancesis not recognisedas incomeunless
receivedin cash.
h) Foreign currencies
Assets and liabilitiesin foreigncurrenciesare translatedinto USdollars at the marketrates of exchangeprevailingat the balancesheet
date.Foreignexchangetranslationgainsandlossesarisingfrom translatingfinancialstatementsof foreignsubsidiariesintoUSdollarsare
recordeddirectlyin shareholders'equity.
Forwardexchangecontractsarevaluedat marketratesapplicableto theirrespectivematuritiesat the balancesheetdateandthe resulting
gainsor lossestakento the statementof income.Gainsandlossesarisingfrom the differencebetweenspot andforwardratesonforward
exchangecontracts,whichareenteredintoin connectionwithloansanddeposits,areamortisedoverthe periodsof the relatedcontracts.
All othertranslationgainsandlossesaretakento the statementof income.
i) Taxation on foreign operations
Thereis no tax on corporateincomein the State of Bahrain.Taxationon foreignoperationsis providedat the rates applicablein each
location.No provisionis madefor anyliabilitythat mayariseinthe eventof distributionof the reservesof subsidiaries.A substantialportion
of suchreservesis requiredto be retainedto meetlocalregulatoryrequirements.

.-

~

Notesto theconsolidated
financial
statements
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31 December1996
Continued
2. Significant accounting policies (continued)
j) Employeepensionand other terminal benefits
Costsrelatingto employeepensionandotherterminalbenefitsare accruedin accordancewithactuarialandothervaluationsas required
by regulationsapplicableat eachlocation.
k) Fiduciary

assets

Assetsheldin trust or in a fiduciarycapacityare not includedin thesefinancialstatements.
I) Off balance

sheet financial

instruments

Off balancesheetfinancialinstrumentsarisefromforwards,futures,forwardrateagreements,swapsandoptionstransactionsinthe foreign
exchange,interestrate andcapitalmarkets.Off balancesheetinstrumentsusedin tradingactivitiesandto hedgeothertradingpositions
are markedto marketandthe resultantgainsandlossesaretakento the statementof income.Gainsandlosseson instrumentsusedto
hedgeexposuresto fluctuationsin interestandexchangeratesin conjunctionwithassetandliabilitymanagementactivityare recognisedin
a mannerthat matchesthe accountingtreatmentof the assetsandliabilitieshedged.
m) Repurchaseand resaleagreements
Repurchaseandresaleagreementsare undertakenin the normalcourseof businessandare statedat contractedrates.Assetssoldwith
simultaneouscommitmentto repurchaseat a specifiedfuturedatecontinueto be carriedin the balancesheet.Proceedsreceivedunder
theseagreementsare includedin deposits.Assetspurchasedwith simultaneouscommitmentto resellat a specifiedfuturedate are not
carriedin the balancesheet.Proceedspaidundertheseagreementsare includedin placements.
3. Shareholders' funds
ExtraForeign
ordinary
exchange
Share Treasury Statutory General financial CapoalRevaluation Share translation Retained
stock reserve reserve reserve reserve reserve premium
capital
adjustments earnings
(US$million)

Balanceat endof
the year 1994
Net profitfor the year
Transferfrom
retainedearnings
Foreignexchange
translationadjustments
Other
Balanceat endof
the year 1995
Net profitfor the year
Transferfrom/ (to)
retainedearnings
Foreignexchange
translationadjustments
Balanceat end of
the year 1996

1,000

(64)

117

140

10

10

40

71

(14)

12

112
116

10

(75)

3

129

140

10

10

13

40

71

(4)

(1)

219
129

(75)

142

140

10

10

39

10
(8)

1,540
129

(12)
(12)

1,000

1.422
116

(12)

(11)

1,000

Total

71

(16)

(12)
336

1,657

.

Thesereservesare not distributable.

a) Sharecapital

1996
(US$million)

1995
(US$million)

Authorised- 150 millionsharesofUS$10 each

1,500

1,500

Issued,subscribedandfullypaid- 100 millionsharesof US$10 each

1,000

1,000

b) Treasurystock
Treasurystock representsthe purchaseby the Bankof its own shares.At the end of the yearthe Bankheld 5,918,236 shares(1995 :
5,909,753 shares).Thesharesarecarriedat cost adjustedfor anygainor loss on sale.Dividendrelatingto treasurystock is recognised
directlyin retainedearnings.

twenty five

3. Shareholders' funds (continued)
c) Statutoryreserve
As requiredby the Articlesof Associationof the Bankand BahrainCommercialCompaniesLaw, 10%of the net profit for the year is
transferredto the statutoryreserve.TheBank'sshareholdersmayresolveto discontinuesuchannualtransferswhenthe reservetotals50%
of the issuedsharecapital.Thereserveis not availablefor distributionexceptin circumstancesas stipulatedby the BahrainCommercial
CompaniesLaw.
d) General reserve
The general reserve underlines the shareholders' commitment to enhance the strong equity base of the Bank.

e) Extraordinaryfinancial reserve
Theextraordinaryfinancialreservehasbeenestablishedto coveranypossiblefuturediminutionin the carryingvalueof assetsandis used
at the discretionof the Boardof Directors.
f) Capital reserve
The capital reserve arises on the consolidation of subsidiaries acquired at a discount.
g) Revaluation

reserve

The revaluation reserve has been created by revaluation of properties in subsidiaries.

4. Marketable securities

1996
(USSmillion)
Investmentsecurities
Tradingsecurities

2,111
511
2,622

1995
(US$million)
1,266
578
1,844

Themarketvalueof investmentsecuritiesat the yearendamountsto US$2,128million(1995: US$1,265million).
5. Loans and advances
1996
(USSmillion)
Financial
Manufacturing
Construction
Trade
Consumerandother services
Government
Other
Loanlossprovisions

2,392
1,849
814
963
4,019
1,836
235
12,108
785
11,323

1995
(US$million)
2,213
1,808
767
948
3,522
1,799
429
11,486
818
10,668

Loansplacedon non-accrual
amountto US$925millionat the yearend(1995: US$l, 154 million).Movementsin loanlossprovisionsduring
the yearwereasfollows:
1996
1995
IUSSmillion)
(US$million)
At beginningof the year
Additionsnet of recoveries
Write-offs
Foreignexchangetranslationandotheradjustments
At endof the year

818
32
(58)
(7)
785

795
84
(71)
10
818

~
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31 December1996
Continued
6. Premises and equipment

1996
(US$million)
417
250
667
202
465

Landandbuildings
Equipmentandother assets
Accumulateddepreciation

1995
(US$million)
404
254
658
207
451

7. Term notes, bonds and other term financing
In the ordinarycourseof business,the parentcompanyandcertainsubsidiariesraiseterm financingthroughvariouscapitalmarketsat
commercialrates.
Totalobligationsoutstandingat 31 December 1996

Aggregate
maturities:
1997
1998
1999
2000
2001
Interestbasis:
Fixed
Floating

Parentcompany

Total

540

75
215
125
90
254
759

102
315
275
353
254
1,299

43
497
540

759
759

43
1,256
1,299

210
75

210
75

582

1,109

27
100
150
263

Otherinformation:
Obligationssubjectto investorput optionspriorto statedmaturities
Obligationscarryinga minimuminterestrate of 4%- 4.15%
Totalobligationsoutstandingat 31 December1995

Subsidiaries
(US$million)

527

8. Other operating income

1996
(US$million)
Feeandcommissionincome
Feeandcommissionexpense
Gainslesslossesontradingsecurities
Gainslesslosseson investmentsecurities
Gainslesslosseson dealingin foreigncurrencies
Dividendincome
Other- net

170
(29)
32
9
17
16
42
257

167
(25)
25
14
15
21
72
289

Countryof
incorporation

Arab Banking
Corporation (RS.C.)
(%)

9. Investments in subsidiaries
Theprincipalsubsidiaries,all of whichhave31 Decemberastheiryearend,are asfollows:-

BancoAtlanticoSA groupcompanies
Bancode Iberoamerica
InternationalBankof AsiaLtd.
ABCInternationalBankpic
ArabBankingCorporation- Daus& Co.GmbH
ABCBanqueInternationale
de MonacoSAM.
ABCInvestment& ServicesCo.(E.C.)
ArabBankingCorporation(ABC)- Jordan

1995
(US$million)

Interestof

Spain
Panama
HongKong
UnitedKingdom
Germany
Monaco
Bahrain
Jordan

67
67
55
100
99
99
100
60
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10. Commitments, contingent liabilities and other off balance sheet items
a) Commitments and contingent liabilities
Commitmentsandcontingentliabilitiesincludecommitmentsto extendcredit,standbylettersof credit,acceptancesandguaranteeswhich
are structuredto meetthe variousrequirementsof the Bank'scustomers,noneof whichrepresentsanunusualrisk.At the balancesheet
date,the principaloutstandingandthe riskweightedequivalentscalculatedin accordancewiththe capitaladequacyguidelinesestablished
for the globalbankingindustryareas follows:
1996
1995
(US$million)
(USSmillion)

2,697
802
877
95
2,704
7,175
3,744

2,745
821
960
80
3,345
7,951
3,974

Directcredit substitutes,guaranteesandacceptances
Forwardassetpurchasecommitments
Short-termself~iquidating
trade andtransaction-related
contingentitems
Underwritingcommitments
Othercommitments(includingundrawnloans)
Riskweightedequivalents

b) Other off balance sheet items
Inthe ordinarycourseof business,the Bankentersintovarioustypesof transactionsthat involveforeignexchangecontractsandderivative
financialinstruments.Thesefinancialinstrumentsarisefromforwards,futures,forwardrateagreements,swapsandoptionstransactionsin
the foreignexchange,interestrateandcapitalmarkets.Thenotionalamountsindicatethe volumeof thesetransactionsoutstandingat year
end.Significantlysmalleramountsaresubjectto risk as a resultof offsettingpositions.Thecreditriskfor theseinstrumentsis normallythe
positivemarketvalueof the instruments,net of anylegallyenforceableright of set-off,whichis usuallysignificantlylessthanthe notional
amounts.TheBankcontrolsthe credit andmarketrisk pertainingto off balancesheetfinancialinstrumentsin the samewayas it controls
balancesheetinstruments.
At the balancesheetdate, the outstandingnotionalamountsandthe risk weightedequivalentscalculatedin accordancewiththe capital
adequacyguidelinesestablishedfor the globalbankingindustryare as follows:
1996
1995
(US$million)
(USSmillion)
Foreignexchangecontracts
Interestrate,currencyswaps
Options
Forwardrate agreements

14,098
8,007
470
854
23,429
97

17,303
11,474
640
2,783
32,200
123

Riskweightedequivalents

11. Maturities of assets and liabilities
Thematurityanalysisof assetsandliabilitiesbasedon remainingperiodto the contractualmaturitydateis as follows:

Assets
Liquidfunds
Marketablesecurities
Placementswith banksand
otherfinancialinstitutions
Loansandadvances

1 -3

months

3-6
months

1- 5
years

Over
5 years

Total

236
352

101

322

217

774

856

236
2,622

4,196
1.674
6,458

2,060
1,475
3,636

729
1,121
2,172

282
1,166
1,665

34
2,889
3,697

51
2,998
3,905

7,352
11,323
21,533
1,455
988

8,483

1,238

349

149

174

2

10,395

5,585
44

1,969
79

509
33

295
25

64
5

4
2

8,426
188

14,112

7
3,293

40
931

55
524

1,197
1,440

8

1,299
20,308
1,023

Within
onemonth

6 - 12
months
(US$million)

Other
Total

III

liabilities
Depositsfromcustomers
Depositsfrombanksandother
financialinstitutions
Certificatesof deposit
Term notes, bonds and other
term financing
Other
Shareholders'
Total

funds

1,657
22,988

-

.
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31 December1996
Continued

12. Interestrate exposure
Interestrate exposureis the sensitivityof earningsto changesininterestrates. Suchexposuresariseinthe normalcourseof the Bank's
businessandare managedon a decentralisedbasisemployingthe use of offbalancesheet interestrate productswhereappropriate.The
respectiveAsset and LiabilityCommitteesestablishthe maximumlevelsof interestrate mismatchthat are permitted.Exposuresare
regularlymonitoredby an independentriskcontrolgroup.
The repricingprofileof assets, liabilitiesand offbalance sheet instruments used to hedge exposures to interest rate risk based on the earlier
of contractual maturityor the next interest repricing date is as follows:-

Within
one month

1-3
months

3-6
months

6 - 12
months

1 -5
years

Over
5 years

Non
interest
bearing

Total

248
(424)

10,018
(9,077)

(US$million)

USdollars
Assets
Liabilities
Shareholders' funds
Offbalance sheet

4,167
(5,904)

2,104
(2,123)

2,322
(502)

228
(96)

133
(24)

816
(4)

(223)

(58)
(77)

34
1.854

712
844

(35)
74

(21)
791

0,657)
(9)
0,852)

0,657)
290
(426)

190
0)

442
098}

7,030
(6,589)

-

---1!..:96OJ
Spanishpesetas
Assets
Liabilities
Off balance sheet

-

-

-

-

2,372
(5.146)
(70)

1,852
(645)
(83)

926
(242)
28

838
(210)

410
(47)

(2,844)

1,124

712

628

258

189

125

-

125

-

-

(5)

Hong Kong dollars

Assets
Liabilities
Off balance sheet

-

1,519
0,033)
09}
467

100
(310)
(48)
(358)

34
(20)
14

1,167
(2,465)
29
---1!..:269}

588
(631)
56
13

915
(496)
(32)
387

45
(3)

-

42

-

-

244

(30)
311

234
(252)
(8)

2,057
0,618)
067}
272

424
(303)
121

3,883
(4,047)
7
(57)

Othercurrencies

Assets
Liabilities
Off balance sheet

Gross
Assets
Liabilitiesand
Shareholders' funds
Offbalance sheet

384
(08)
58
334

137
(44)
3
96

268

-

(107)
161

9,225

4,644

4,197

1,495

805

1,274

04,548)
(283)
(5,606)

(3,709)
(333)
602

0,260)
30
2,967

(417)
770
1,848

(215)
(37)
553

(28)
1,141

(5)

1,348

22,988

(2,834)
09}
0,505)

(22,988)

Theeffectiveinterestrates of assets, liabilities
andoffbalancesheet instrumentsinmajorcurrenciesare as follows:Within
one month

1- 3
months

3-6
months

6 - 12
months

1-5
years

Over
5 years

(%)

USdollars

Assets

6.1

6.6

6.4

6.5

7.1

5.5

Liabilities

5.4
6.4

5.5
11.8

5.7
5.1

5.6
5.7

4.9
7.3

4.9
5.8

7.7
5.0
7.1

7.7
6.6
6.6

7.6
7.0
6.4

8.0
7.1
-

8.9
7.2
6.5

8.1
9.3

10.1
5.5
5.6

8.4
5.8
5.6

11.0
5.8

12.2
5.3

9.8

Off balance sheet

Spanishpesetas
Assets
Liabilities
Off balance sheet
HongKongdollars

Assets
Liabilities
Off balance sheet

-
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13. Credit exposure
Credit risk is the risk that a customer or counterparty will fail to meet a commitment that it has entered into, resulting in financial loss to
the Bank. Such risk arises from lending, trade finance, treasury and other activities undertaken by the Bank. Credit risk is actively monitored
in accordance with the Credit Policies which clearly define delegated lending authorities, policies and procedures. The management of credit
risk also involves the monitoring of risk concentrations by industrial sector as well as geographic location.

14. Geographical distribution of assets, liabilities and off balance sheet items
1996

1995

Off balance
Assets Liabilities sheet items
(US$ million)
10,703
2,443
4,957
3,177
1,214
494
22,988

West Europe
Arab World

Asia
NorthAmerica
Latin America

Other

9,939
7,152
3,367
984
964
582
22,988

14,606
4,813
4,152
15,297
744
539
40,151

Assets

10,696
2,106
3,738
3,038
1,102
585
21,265

Off balance
Liabilities sheetitems
(US$million)
10,626
5,713
2,637
851
941
497
21,265

9,415
5,699
3,391
11,572
164
363
30,604

15. Segmental information
Analysis of profits and assets employed by class of business, based on the principal activity of each operating unit, is as follows:

Wholesale

Net interestincome
Otheroperatingincome
Operating expenses

Loanlossprovisions
Profitbeforetaxationand
minorityinterests
Total assets employed

Total

1995
Wholesale
Retail
(US$million)

Total

113
118
(119)
(13)

289
139
(298)
(19)

402
257
(417)
(32)

105
127
(114)
(35)

281
162
(295)
(49)

386
289
(409)
(84)

99

III

210

83

99

182

10,081

11,410

11,359

Intra-groupitems

1996
Retail
(US$ million)

11,775

23,134
(146)
22,988

21,491
(226)
21,265

16. Repurchase and resale agreements
Proceeds from assets sold under repurchase agreements at the year end amount to US$3,835 million (1995: US$3,766 million) of which
US$2,947 million (1995: US$2,837 million) relates to customer product and treasury activities in a major retail banking subsidiary.
Amounts paid for assets purchased under resale agreements at the year end amount to US$l,989 million (1995: US$2,140 million) and
relate to customer product and treasury activities in a major retail banking subsidiary.

17. Transactions with related parties
In the ordinary course of business there are transactions with shareholders, associates and other related parties. Transactions with these
parties are made on the same commercial terms as those applicable to comparable transactions with unrelated parties and do not involve
more than a normal amount of risk.

18. Fiduciary assets
Funds under management at the year end amount to US$2,156 million (1995: US$1,61O million). These assets are held in a fiduciary
capacity and are not included in these financial statements.
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19. Fair value of financial instruments
"Fairvalue"is the amountat whichanassetcouldbe exchangedor a liabilitysettledin a transactionbetweenknowledgeable,
willingparties
in an arm's lengthtransaction.Thevaluesat whichthe financialinstrumentsare statedin thesefinancialstatements("bookvalues")are
basedprincipallyon historicalcost andcouldthereforedifferfrom fair values.
Fairvaluesareestimatedbasedongenerallyacceptedmethodswhichincludequotedmarketpricesor, whereappropriate,quotedmarket
pricesof similarfinancialinstrumentswithappropriateadjustmentsandthe useof discountedcashflowanalysis.Marketpriceshavebeen
usedwhereverpossible. However,in certaincases,includingloansandadvances,no readymarketsexist whereinexchangesbetween
willingpartiescantakeplace. Inthesecases,estimateswhichinvolvesubjectiveassessments,andwhichareregardedasreasonable,have
beenmade.
Fairvalue
gain/
Bookvalue
Fairvalue
(shortfall)
(US$million)
Financial assets
Liquidfunds
Marketablesecurities
Placementswith banksandother
financialinstitutions
Loansandadvances
Investments
Other

236
2,622

236
2,639

7,352
11,323
190
800

7,352
11,056
325
800

Financial liabilities
Deposits
Certificatesof deposit
Other

18,821
188
709

18,780
188
709

Term notes, bonds and other term financing

1,299

17
(267)
135

41

1,299
(74)

It is expectedthatthe bookvalueof loansandadvanceswhichareheldfor the longterm or maturitywillberecoveredasadequateprovisions
havebeenmadefor anticipatedshortfallsin recovery.

20. Capital adequacy
Theriskassetratiocalculated
inaccordance
withthecapitaladequacy
guidelines
established
fortheglobalbanking
industry
wasasfollows:
Balance
1996
1995
(US$ million)

Riskweighted
equivalents
1996
1995
(US$ million

_

Risk weighted exposures
Assets
Cashandclaimson, guaranteedby or collateralisedby
securitiesof, centralgovernmentsandcentralbanks
of OECDcountries

5,670

5,465

Claimson banksandpublicsectorcompaniesincorporated
in OECDcountriesandshortterm claimson banks
incorporatedin nonOECDcountries

6,835

6,381

1,367

1,276

Claimssecuredby mortgageof residentialproperty

1,438

1,328

719

664

Claimson publicsectorentities,centralgovernments,
centralbanksandlongerterm claimson banksincorporated
in nonOECDcountriesandall otherassets,includingclaims
on privatesectorentities

9,040

8,072

9,040

8,072
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20. Capital adequacy (continued)
Balance
1996
1995
(US$ million)

Off balance sheet items
Commitments
andcontingent
liabilities
Foreignexchangeandinterestrate relatedcontracts

Riskweightedequivalents
1996
1995
(US$ million)

7,951

7,175

3,974

3,744

32,200

23,429

123

97

Total risk weighted assets and off balance sheet items

(A)

Capital base

(8)

1,838

1,678

(BfA)

12.1%

12.1%

Risk asset ratio

15,

13,853

21. Parent company
Thebalancesheetoftheparentcompany,
ArabBanking
Corporation
(B.S.C.J
ispresented
below:1996
(US$million)
Assets
liquid funds
Marketablesecurities
Placementswithbanksandotherfinancialinstitutions
Loansandadvances
Interestreceivable
Investmentsin subsidiaries
Investmentsin associates
Otherinvestments
Otherassets
Premisesandequipment
Liabilities
Depositsfrom customers
Depositsfrom banksandotherfinancialinstitutions
Assetssoldunderrepurchaseagreements
Certificatesof deposit
Interestpayable
Otherliabilities

Term notes, bonds and other term financing
Shareholders' funds
Sharecapital
Treasurystock
Reservesandretainedearnings

1995
(US$million)

9
853
2,741
4,640
405
822
41
108
88
28
9,735

12
596
2,208
4,600
326
833
36
111
80
29
8,831

1,243
5,182
848
22
296
160
7,751
540

915
4,856
759
13
239
156
6,938
527

1,000
(75)
519
1,444
9,735

1,000
(75)
441
1,366
8,831

Includedin placementswith and depositsfrom banksand otherfinancialinstitutionsare balancesduefrom anddue to subsidiariesand
associatesamountingto US$671million(1995: US$629million)andUS$309million(1995: US$622million)respectively.
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HeadOffice

o Branches

/::,.Representative

Offices

<> Subsidiaries

o Affiliates

Head Office

Head Office Support Departments

HOCC Credit Department

ABC Tower, Diplomatic Area
P.O. Box 5698, Manama,Bahrain
Telephone: 532235
Telefax: 533062/533163

Accounting,
Systems & Compliance

RonUpstone,FirstVicePresident
& SeniorCreditOfficer
Telephone:523280/523580

Dilip Kumar, Vice President
& Chief Accountant
Telephone: 523320/533041

InstitutionalRelations

Telex: 9432 ABCBAH BN
Administration
Ghazi M. Abdul.Jawad
President

& Human Resources

Telephone:532235

A. Scott

& Chief Executive

Presidenfs Office
Leonard V. Ingrams
Senior Vice President & Banking Advisor
Telephone: 523702

Adnan A. Yousif, Senior Vice President
Telephone: 533051

Economics

Johnson, First Vice President
Telephone: 523366

Paul Papadopoulos, First Vice President
& Chief Economist

Internal Audit

Telephone: 533049

Prasad Abraham, First Vice President

Financial Controls, Budgeting &

Telephone: 523387
Gunter Buhr, First Vice President
& Senior Loan Examiner

Performance

Review

Farid Araman, First Vice President

Telephone: 523380

& Financial Controller

Telephone:533046
Global Information Technology
SaelF.AIWaary,FirstVicePresident
Telephone:523700
GlobalTreasury
MarkLeonard,FirstVicePresident
Telephone:533043

Legal

Affairs

Mounir

Ben

Slimane,

Legal

Counsel

Telephone:523370
PublicRelations
Dr SamiAbdullaDannish,VicePresident
Telephone:523204

..
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Arab World Division
DivisionHead
AdnanA. Yousif,SeniorVicePresident
Telephone:533051
Telefax:530147

DirectDealingReutersCodes:ABCB,
ABDB/ABCO
ReutersMonitor:ABCU- ABCZ
Telerate:3365
Telefax:532164

Branches
BahrainMainBranch
ABCTower,DiplomaticArea
P.O.Box5698, Manama,Bahrain
Telephone:532235
Telex:9432/9433 ABCBAHBN
Telefax:533062/533163
MohamedS. Khleif,SeniorVicePresident
& GeneralManager
Telephone:523208

Operations&DP Services
HenryW.Dirkmaat,VicePresident
& Headof Operations
Telephone:523714
J. Aswad,VicePresident
Telephone:523352

Commercial
Banking
HussamAbuSuud,FirstVicePresident
& AssistantGeneralManager
Telephone:523262/533065
R. IanB. Johnston,FirstVicePresident
Telephone:523279
MohamedEI-Galamawy,
VicePresident
Telephone:523260
KeithLouch,VicePresident
Telephone:523263
YunusNadiIsik,VicePresident
Telephone:523266
StephenGulson,AssistantVicePresident
Telephone:523253
FaisalHammadi,AssistantVicePresident
Telephone:523268
CommercialBanking
Telefax:532248
Credit
IvanGojer,AssistantVicePresident
Telephone:523277
TreasuryOperations
EssamEIWakil,FirstVicePresident,
AssistantGeneralManager& Treasurer
Telephone:523375/532933
YousifAI-Dhaen,
FirstVicePresident
& AssistantTreasurer
Telephone:523203
MahmoudAIAradi,VicePresident
& ChiefDealer
Telephone:533155
KareemDashti,VicePresident
& ChiefDealer
Telephone:533144
AmrGadallah,VicePresident
& ChiefDealer
Telephone:533155
Dealers:
Telephone:533155/533144/533044
Telex:9384 ABCDEP;7053 ABCFX;
7052 ABCBAH

Personnel&Administration
AzizAshoor,VicePresident
Telephone:523300
InvestmentManagementDepartment
Jan PeterFaberijdeJonge,FirstVice
President& AssistantGeneralManager
RonRizzo,VicePresident
MahmoudZewamAIAmari,AssistantVice
President
Telephone:533169
Telex:9436 ABCBN
Telefax:533012

Casablanca
201 BoulevardMohamedZerktouni,
Casablanca20100, Morocco
Telephone:
(2) 393260/393270
Telefax:(2) 393274
MohamedAyoub,ChiefRepresentative
Tehran
No. 114, 1st Floor
(opposite35th Street),
KhaledEslamboliAvenue,Tehran15167,
IslamicRepublicof Iran
Telephone:(21)879 8452/3
Telex:216860 ABC-IR
Telefax:(21)877 4561
MohammadNasserYousefi,
ChiefRepresentative
Tripoli
ThatEmadAdministrativeCenter
P.O.Box3578, Tripoli,Libya
Telephone:(21)333 3260/444 2174
Telex:20359 ABCGREPLY
Telefax:(21)333 2528
Ali Dahmani,ChiefRepresentative
Subsidiaries

TunisBranch(OBU)
3 AvenueJugurtha,
P.O.Box57
CiteMahragan,1002 Tunis,Tunisia
Telephone:
(1) 786 752/787638
Telex:17255 ABCTN
Telefax:(1) 788 990/789 388
HediZar,GeneralManager

Representative Offices
AbuDhabi
TheFalconTower,AI NasrStreet
OfficeNo. 602, AbuDhabi,UAE
Telephone:
(2) 344 944
Telefax:(2) 328 002
AabedAI-Zeera,ChiefRepresentative
Algiers
96 DidoucheMouradStreet
Algiers,Algeria
Telephone:
(2) 749113/742456
Telex:55373 ABC
Telefax:(2) 747488
MustaphaAchour,ChiefRepresentative
Cairo
1191 CornicheEINil
WorldTradeCenter
OfficesBuilding,6th Floor
P.O.Box781, Ataba11511, Cairo,Egypt
Telephone:
(2) 574 5488/578 0417
Telex:21707 AFSBC
Telefax:(2) 578 0416
SalahOsman,ChiefRepresentative

ABCInvestment& Services Co. (E.C.)
ABCTower,
Diplomatic
Area
P.O.Box2808, Manama,Bahrain
Telephone:532235
Telex:8049 ABCECBN
Telefax:533972
AdnanA. Yousif,Chairman
JanPeterFaberijde Jonge,
ActingChiefExecutive
AbdelhakEIKafsi,FirstVicePresident
AbdullahDakheel,ExecutiveDirector
NoorImambeck,ExecutiveDirector
K. Krishnamoorthy,
ExecutiveDirector
EbrahimH. Ebrahim,AssociateDirector
S. Hashmi,AssociateDirector
MahmoodMaskati,AssociateDirector
IssamAITawari,AssociateDirector
JonathanWard,AssociateDirector
Subsidiaryof the above
ABCSecurities W.L.L.
OfficeNo. 209, HedayaHouse
GovernmentRoad,Manama,Bahrain
Telephone:226087/226848
Telefax:241179
EbrahimH. Ebrahim,GeneralManager
HameedNaqi,DeputyManager
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Arab Banking Corporation (Jordan)
(18 branches)
P.O.Box926691, Amman11110,Jordan
Telephone:
(6)664 183-5/701801
(General);
(6) 692ll3/692723 (DealingRoom);
(6) 695084 (ForeignDepartment);
(6)696084 (MainBranch)
Telex:22258/21114 ABCJO;23022
ABCFXJO
Telefax:(6)686291
Abdulwahab
AliAI-Tam
mar,Chairman
JawadHadid,GeneralManager
Telephone:
(6) 691953
Affiliate
Arab Financial Services
Company (E.C.)
P.O.Box2152, Manama,Bahrain
Telephone:290333
Telex:7212 AFSBN
Telefax:290050/291323
MahmoodAI Koofi,GeneralManager
Asia Division
DivisionHead
MikeM. Murad
Telephone:523318 (Bahrain)
Telephone:2842 6283 (HongKong)
Branches
Singapore Branch
20 RafflesPlace,#11'{)3Ocean
Towers,Singapore048620
Telephone:533 0315 (General);
533 0629 (DealingRoom)
Telefax:533 592615333944
DirectDealingReutersCode:ABCS
SereneHo,GeneralManager
Capital Markets/loans Syndication
ChristinaChua,SeniorManager
Commercial Banking
Nai SongHuat,VicePresident& Head

-

Credit Department
KrishnaSriram,VicePresident& Head
Operations Department
TanBoonCheng,FinancialController
& Headof Operations
Treasury Department
IsmailB. S. Ahmad,VicePresident& Head

Representative Offices

Europe & Americas Division

Hong Kong
InternationalBankof AsiaBuilding
38 DesVoeuxRoad,Central,HongKong
Telephone:2842 6108
Telex:63394 IBAHX
Telefax:2524 0806
MichaelK. Ipson,ChiefRepresentative

DivisionHead
HatemAbouSaid,SeniorVicePresident
Telephone:(2) 863 3229 (Milan,Italy),
523207 (Bahrain),
(1ll) 7764110 (london,UK)
Telefax:(2) 864 50117 (Milan,Italy)

Subsidiaries
International Bank of Asia Ltd.
(25 domesticbranches)
InternationalBankof AsiaBuilding,
38 DesVoeuxRoad,Central,HongKong
Telephone:2842 6222
Telex:63394 IBAHX
Telefax:2810 1483
DirectDealingReutersCode:IBAX
SheikhAliJarrahA~Sabah,
Chairman
MikeM. Murad,ViceChairman
& ChiefExecutiveOfficer
BasharSamra,Head,
ConsumerBankingGroup
PeterShuler,Head,
SupportServicesGroup
DavidChan,Head,FinancialControlGroup
Michaellpson,Head,Corporate
& InvestmentBankingGroup
Representative Office of the above:
2nd Floor,58 DongKhoiStreet
District 1, Ho ChiMinhCity,Vietnam
Telephone:
(848)8292 554/8292 559
Telefax:(848)8292 508
Hanlong, Representative
Affiliateof the above:
IBAFinance Corporation
6th Floor,SingaporeInternational
AirlinesBuilding,H.V.de la CostaSt.,
SalcedoVillage,Makati,MetroManila,
Philippines
Telephone:
(632)894 0945/7
Telefax:(632) 894 0948
JessClamor,President
& ChiefOperatingOfficer

Affiliate
OHI(Thailand)Ltd.
SengThongThaniTower,32ndFloor
82 NorthSathornRoad,
Bangkok10500,Thailand
Telephone:(2) 6399801-5
Telefax:(2) 6399815
Collinde Souza,ManagingDirector

Deputy DivisionHead
ChristianRodriguezCamilloni,First
VicePresident
Telephone:(1ll) 776 4111
(london, UK),532235 (Bahrain)
Telefax:(1ll) 606 9980 (london, UK)
Bahrain Desk:
AsafMohyuddin,FirstVicePresident
Telephone:523274
Telefax:530460

Branches
Grand Cayman
c/o ABCNewYorkBranch,
32nd Floor,277 ParkAvenue,NewYork,
NY10172-3299, USA
Telephone:(212)583 4720
Telex:661978/427531 ABCNY
Telefax:(212) 583 0921
GeoffreyMilton,FirstVicePresident
& GeneralManager
London
ArabBankingCorporationHouse
1/5 Moorgate,london EC2R6AB,UK
Telephone:(1ll) 776 4000
(General);(1ll) 726 4091 (DealingRoom)
Telex:893748 ABCGENG (General);
8921ll ABCFXl G(DealingRoom)
Telefax:(171)606 9987
DirectDealingReutersCode:ABCl
AbdulmagidA. Breish,GeneralManager
Milan
ViaSantaMariaFulcorina6,
20123 Milan,Italy
Telephone:(2) 863 331 (General);
(2) 861 859 (DealingRoom)
Telex:322240 ABCMil (General);
322080 ABCFXI (DealingRoom)
Telefax:(2) 864 50117
DirectDealingReutersCode:ABCX
HatemAbouSaid,SeniorVicePresident
& GeneralManagerfor Italy
DaniloPavesi,ManagerOperations
GuidoBacci,ChiefDealer
AngeloFossati,AssistantManagerCredit
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NewYork
32ndFloor,277 ParkAvenue,NewYork,
NY 10172-3299,USA
Telephone:
(212) 583 4720
Telex:661978/427531 ABCNY
(General);421911/661979 ABCFX
(DealingRoom)
Telefax:(212)583 0921
DirectDealingReutersCode:ABCN
GeoffreyMilton,FirstVicePresident
& GeneralManager
Telephone:
(212) 583 4863
SheldonTilney,DeputyGeneralManager
Telephone:
(212) 583 4757
HusseinEI-Dada,
AssistantGeneral
Manager,MiddleEast& NorthAfrica
Telephone:
(212) 583 4872
RobertFitzsimons,AssistantGeneral
Manager& Treasurer
Telephone:
(212) 583 4779
ThomasJ. Cahalane,VicePresident,
Operations
Telephone:
(212) 583 4747
BarbaraSanderson,VicePresident,Credit
Telephone:
(212) 583 4752
GrantMcDonald,VicePresident/Senior
LendingOfficer,CorporateBanking
Telephone:
(212) 583 4759
LouiseBilbro,VicePresident/Senior
LendingOfficer,CorporateBanking
Telephone:
(212) 583 4758
DerekHudson,VicePresident/Senior
LendingOfficer,LatinAmerica
Telephone:
(212) 583 4876
GlenCorralas,VicePresident/Lending
Officer,LatinAmerica
Telephone:
(212) 583 4720
AndreaMcLaughlin,
VicePresident;
LendingOfficer,MiddleEast
& NorthAfrica
Telephone:
(212)583 4870
Representative Offices
Houston
600 TravisStreet,Suite1900,
Houston,Texas77002, USA
Telephone:
(713) 227 8444
Telex:240722 ABCHOU
Telefax:(713) 227 6507
WahidO. Bugaighis,FirstVicePresident
& ChiefRepresentative
StephenA. Plauche,VicePresident
LosAngeles
555, SouthFlowerStreet,46th floor,
LosAngeles,CA90017, USA
Telephone:
(213) 689 0121
Telefax:(213)689 1048
RichardB.Whelan,VicePresident
& Manager

Rome
PalazzoDoriaPamphilj,Viadel
Corso303, 00186 Rome,Italy
Telephone:
(6) 678 7805
Telex:621297 ABCROM
I
Telefax:(6)679 3516
HatemAbouSaid,SeniorVicePresident
& GeneralManagerfor Italy
Subsidiaries
ABC International
Head Office,

Bank pic,

London

ArabBankingCorporationHouse,
1/5 Moorgate,LondonEC2R6AB,UK
Telephone:(171) 7764000 (General)
Telex:893748 ABCGENG(General)
Telefax:(171)606 9987
SheikhKhalidAliAlturki,Chairman
StanislasM.Yassukovich,
Deputy
Chairman& ExecutiveDirector
AbdulmagidA. Breish,
ChiefExecutiveOfficer
Branchesof the above:
London
ArabBankingCorporationHouse,
1/5 Moorgate,LondonEC2R6AB,UK
Telephone:(171)776 4000 (General);
(171) 726 4091 (DealingRoom)
Telex:893748 ABCGENG (General);
892171 ABCFXLG (DealingRoom)
Telefax:(171)606 9987
DirectDealingReutersCode:APLC
FrederickStonehouse,GeneralManager
Paris
49/51 AvenueGeorgeV,
75008 Paris,France
Telephone:(1)49 52 54 00 (General);
(1)40 700062 (DealingRoom)
Telex:648343 ABCF (General);
648483 ABCORP
(DealingRoom)
Telefax:(1)47 20 7469
DirectDealingReutersCode:ABCP
JeanR.Messinesi,GeneralManager
ABCBanqueInternationale
de MonacoSAM.
Sportingd'Hiver,Placedu Casino,
B.P.147-MonteCarlo,
MC98003, MonacoCEDEX
Telephone:(92) 16 57 57
Telex:469163 ABCMC
Telefax:(92) 16 57 50
HatemAbouSaid,ExecutiveChairman
Jean-Michel
Famin,GeneralManager

ABCFinanziariaS.p.A.
PalazzoDoriaPamphilj,Viadel
Corso303, 00186 Rome,Italy
Telephone:
(6)678 7807
Telefax:(6)678 7413
HatemAbouSaid,Chairman
ABC (IT) Services

Ltd.

ArabBankingCorporationHouse,
1/5 Moorgate,LondonEC2R6AB,UK
Telephone:
(171) 776 4050
Telex:915687 ABCG
Telefax:(171)606 2708
MikeM.Murad,Chairman
SaelF.AIWaary,Director
& GeneralManager
Arab BankingCorporationDaus& Co.,GmbH
Niedenau13-19,P.O.Box 17 0218,
0-60076Frankfurt
amMain1, Germany
Telephone:(69)714030
Telex:414811 DAUSD
Telefax:(69) 71403240
DirectDealingReutersCode:ABDF
(FX+ MM)
SalehMohamedAI-Yousuf,
Chairman
of the SupervisoryBoard
Jens-OveStier,GeneralManager
JurgenBlumschein,GeneralManager
BancoAtlanticaSA
(248 branches)
GranVia48, 28013 Madrid,Spain
Telephone:
(1) 538 9011
Telex:44517 ATLCOE
Telefax:(1) 542 3469
AhmedAbdullatif,Chairman
AntonioSanchezPedreiioMartinez,
ManagingDirector
Affiliate
Banco ABC-Roma

S.A.

AvenidaPaulista37, 14th/15thfloors,
CEP01311-902SaoPaulo,SP,Brazil
Telephone:(11)3170 2000
Direct:(11)3170 2268/2269
Telex:(11)30298 ROMABR
Telefax:(11) 253 5981
Tito Enriqueda SilvaNeto,President

